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ABSTRACT

The study aimed to explain the composition of the capital structure that achieves
better profitability and to clarify the best ratios that reflect the relationship of capital
structure with profitability ratios in the banking sector to reflect the role and
importance of this sectorat the level of the Damascus Stock Exchange. By applying
to both Islamic and commercial banks listed on the Damascus Stock Exchange using
the panel data for the years 2008-2021.

The study reached the following results: the effect of the capital structure measured
(by the ratio of shareholders’ equity to total assets) on the profitability of Islamic
banks (measured by the return on shareholders’ equity (ROE)) is significant, which
indicates the net profit rate that investors reap from investing their money as a retum
on risk in investing their money. Hence the high level of safety in the field of
investment in Islamic banks. In addition, the size of the bank, regardless of its
commercial or Islamic activity, greatly affects its profitability, because the large
companies may have a distinguished performance because they are more able to use
economies of scale. The study also recommended the need for Syrian banks to
increase their capital so that there is a kind of harmony between the size of the bank
and its capital. As well as to expand its size by establishing multiple branches for it
in the regions in addition to the govemorates and to diversify the forms of banking
services and diversify its investments. In addition, conducting studies and research
based on linking the trading volume of the shares of these banks and their
performance indicators to give effective details due to the importance of the trading
volume in the financial market. Since there is a statistically significant relationship
between the ratio of equity to total assets EAR and current liabilities to total assets
LAR on the profitability of banks measured in earnings per share (EPS). It is
necessary to focus on increasing the use of these debts in financing the investments
of banks, which will lead to an increase in their levels of profits.
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o S dals)) Al g Yl 0.004771= Prob(F-statistic) e xS 0.169065=

<1 sa5 1.260530Durbin-Watson stat

eily (3 O] el g Aliall il juiall

R%=0.169065 xxall Jalaa (3

bl g isei (389 ROA Jsa) Ao tilally dulis cijlaaa) duny) (Ao Lol Gy JSit ST 2(3) Sgtnd)
RANDOM EFFECTS MODEL 4ulsialf

DependentVariable: ROA

Method: Panel EGLS (Cross-section random effects)

Date: 03/06/23 Time:21:15

Sample: 2008 2021
Periodsincluded: 14

Cross-sectionsincluded: 11

Total panel (balanced) observations: 154
Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable
0.6757 0.419183 0.000356 0.000149 LAR
0.0004 3.602188 0.024151 0.086995 EAR
0.0473 2.000037 0.280128 0.560266  SIZE
0.0891 -1.711208 7.199763 -12.32029 C
Effects Specification
Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 8.062297 Idiosyncraticrandom
Weighted Statistics
3.913247 Mean dependentvar 0.095354 R-squared
8.398801 S.D. dependentvar 0.077261 Adjusted R-squared
9763.481 Sum squared resid 8.067829 S.E. of regression
1.221986 Durbin-Watson stat 5.270244 F-statistic
0.001748 Prob(F-statistic)
Unweighted Statistics
3.913247 Mean dependentvar 0.095354  R-squared
1.221986 Durbin-Watson stat 9763.481 Sum squared resid

Lalal prb i 1 Y i (3) amd) Joral (8 Jlaat¥) Joahs Lo )
e =S 0.6757 L5 LAR Clagagdll Jan) (o) & Jglsial)l il i) sy

il SIZE G,

adll

PO A - S PO

Ya
-

.
@ | 3

ins e 0.05
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0.0004 415 EAR clag sl Jia] () cpealsad) 39—in Loty 0.0473
apmall Jalee f sl L€ Lgiea 0 Lol ey 1325 0.05 e S
A saaag ¥ Il 0.0017= Prob(F-statistic) ;s <1 0.09535=

il g G )\ S el 13 <5:,j Al by axiall ) s A1 Lal )|

vl e ST o2 1.221986  Durbin-Watson stat

~

ol d—< T B bl el (f LNy R? =0.095354
=) ardi i ROA J—d) o alally dulie Gijloaal Ay o Jla)

Hausman Test ;jlew s

Olawss JLIS) H(4) Jsad

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary
0.0222 3 9.613431 Cross-section random

il gigai HUaS 1Y 0.05 e S8 0.0222 =prob ded of Ll Gl Jenl) e
Lalie Cijladl dnny e W Gy S 5 Ay b fixed effects model sl
ROA Joa¥! Ao 3l

Lowis Laldl prb e b A (3) ab) Jgaal B Jasiyl et gl sated Y
oY Cpebluad Ggis A (0.88 i LAR Cagagal Jlaal ) Agaiall clafiy)
QA Gl e ay 13ag 0.05 o Sl LadSy 0.6706 &ld EAR Cagasall s
g Lgiaa s 25 0.05 (o J§ 0.0143 flb SIZE Cipaall aaa Wi dygina ¥
Badaal LY ddiaiad FUM (e dald 23X Je) e el Balj o ) aa

CLY G L) il e A b Aejsall e 2L

Cipaal aang Jul () OSgd Aslasl A3 g 3 aag A el o) Lal
ROE LSlal) (3gia o ailally dulia cijlaal) Loy e
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£ (389 ROE 4uslall (Gods (o silelly dulde cijlaad) Liny) Ao Jlall () S0 5T +(5) Jgaad)
FIXED EFFECTS MODEL 4ul) <yl

DependentVariable: ROE
Method: Panel LeastSquares
Date: 03/06/23 Time:21:43
Sample:2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 11
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient Variable

0.9846 0.019333 0.001552 3.00E-05 LAR
0.2224 1.225659 0.150822 0.184857 EAR
0.1491 1.450578 1.299090 1.884432  SIZE
0.2427 -1.173240 33.49490 -39.29757 C

Effects Specification

Cross-section fixed (dummy variables)

12.60896 Mean dependentvar 0.126866 R-squared
35.18410 S.D. dependentvar 0.045789 Adjusted R-squared
9.998703 Akaike info criterion 34.36914 S.E. of regression
10.27479 Schwarz criterion 165373.3 Sum squared resid
10.11085 Hannan-Quinn criter. -755.9002 Loglikelihood
1.367043 Durbin-Watson stat 1.564761 F-statistic

0.102295 Prob(F-statistic)

bl dne Cjladdl E-Views zalin s jpa 1 jaadl)

Goin iy Laldll prb ded Y i (5) A& Jenl 4 sV ks il )
Aol ) gl SN L <0.1792 als EAR clipsd) Jus) ) Grealed
Agiea AN @ Cd gl ey 1385 0.05 e ST LaadIS 0.9602 alsi LAR cagasal)
O L LS dgina AN @3 25 0.05 (e Ji 225 0.0202 bt SIZE Ciyeadll s
»s Y Jul 0.044301= Prob(F-statistic) e S 0.134066= w=il Jabee
Durbin-Watson Grily oo o) Al g Aliad) chanall (S0 D)) Al

R% = 0.134066 axill Jalee (0 51 525 1.373878  stat
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£ (385 ROE 4uslall (G4ds (o silelly dulde cijlaad) Liny) (Ao Jlall () SS0 5T (6) Jgaad)
RANDOM EFFECTS MODEL 4uilsdial) il

DependentVariable: ROE
Method: Panel EGLS (Cross-section random effects)

Date: 03/06/23 Time:21:44

Sample:2008 2021
Periodsincluded: 14

Cross-sectionsincluded: 11

Total panel (balanced)observations: 154
Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable
0.9207 -0.099702 0.001516 -0.000151 LAR
0.1157 1.582138 0.102952 0.162885 EAR
0.0278 2221116 1.194171 2.652392  SIZE
0.0604 -1.891976 30.69220 -58.06891 C
Effects Specification
Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 34.36914 Idiosyncraticrandom
Weighted Statistics
12.60896 Mean dependentvar 0.040458 R-squared
35.18410 S.D. dependentvar 0.021267  Adjusted R-squared
1817391 Sum squaredresid 34.80796  S.E. of regression
1.262966 Durbin-Watson stat 2.108193 F-statistic
0.101588 Prob(F-statistic)
Unweighted Statistics
12.60896 Mean dependentvar 0.040458 R-squared
1.262966 Durbin-Watson stat 181739.1 Sum squared resid

Gl sy daldl) prb dad : V) cpi (6) &) Jsmdl B sy dibs il )
ol N osealad g Dy 0.9266 i LAR Clagsd) Jlal ) aglsa)
Agina AN 3 G @l iny 1389 0.05 e ST pganens 0.1052 a1ls EAR Clysasadl
LS L Usiee db @l iny Lae 0.05 00 B 525 0.0019 alié SIZE Capad) sas Wi L
Y Jull 0.014215 = Prob(F-statistic) ca Sl 0.053489=" wmill Jalew of Ladls
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Durbin— Gy a Dl el aSag Al i) G S blo)l ARG w g
R2 =0.053489 il Jabae o oSl sag 1.276661 Watson stat
lalls Luilie Cijlaal Loy o Jla) oy J<b i a8 i aigall (d LiaYy
Hausman Test jlawg [Lid) ariiwi ROE (piadlual) (@i Ao
Olausd JLIS) H(7) gl
Correlated Random Effects -Hausman Test

Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary
0.0700 3 7.059345 Cross-sectionrandom

clpill) zigad s 1Y 0.05 e ST 0.07 =prob ied o I Gl Jsnll s
Cladl dasy Lo W) Gy JSe 1 a8 random effects model 4. gdad)
ROE (petledl 3sin o 3lalls dulia

lowiy Laldd prb dad :oh AE) (6) ad) dssall B Jasi¥l el il aaied 3
oY Cpedlual Bgis Ay 0.9266 i LAR cagasal lea) Y Agaiall claliily)
Qo g i 13ag 0.05 (e S agruang 0.1052 & EAR clygagall lea)
Jaad n Laa 0.05 0 8 525 0.0019 L SIZE Cipaad pas Wl digina 41¥0

Cipadd aaag Jll ) JSgd Ldlas) AN & 3 aag AAINY Ay L Lol

Ll il g dpei (39 EPS pgesd) dunyp duilde cijlaaadl diay) Ao Jlall () JSi0 5T +(8) Jsaad)

FIXED EFFECTS MODEL
DependentVariable: EPS
Method: Panel LeastSquares
Date: 03/10/23 Time:00:25
Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 11

Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient Variable

0.0623 1.879011 1.208816 2271378 EAR
0.6240 -0.491334 0.012436 -0.006110 LAR
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0.0373 2.102724 10.41200 2189356  SIZE
0.0712 -1.817957 268.4563 -488.0421 C

Effects Specification

Cross-section fixed (dummy variables)

116.5672 Mean dependentvar 0.079736  R-squared
274.6792 S.D. dependentvar -0.005717  Adjusted R-squared
14.16129 Akaike info criterion 275.4632 S.E. of regression
14.43738 Schwarz criterion 10623199 Sum squaredresid
14.27344 Hannan-Quinn criter. -1076.420 Loglikelihood
0.685932 Durbin-Watson stat 0.933099 F-statistic

0.520833  Prob(F-statistic)

duhall dne Ciladl E-Views qalin cls pa 1 jaadl)
LN Zady Laldd) prb ded 1 V1 s (8) sy Jsnll & iV dis sl ¢
Sual I peledl Gsn Aus 06240 als LAR Climsdl Jle) ) dlglsd
Agina AN ) Gl Ll iy 1385 0.05 (e ST LaadlSy 0.0623 als EAR clasasadl
o ki) o Bl Lgies &l a5 0.05 Ge & 0.0373 alsé SIZE Giyend) pon Ul
=R?ux3ll Ll (e S sa9  0.685932 Durbin-Watson stat  (yals
Uaial) el G A3 bl ASae ngs Y Julh 0.079736

Lifpdal) cfpdlil g igai (389 EPS pgedd) dasy dulia cijlad) day) Ao Jlall () JSib T 2(9) Jgaad)
RANDOM EFFECTS MODEL

DependentVariable: EPS
Method: Panel EGLS (Cross-section random effects)
Date: 03/10/23 Time:00:41
Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 11
Total panel (balanced) observations: 154
Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable

0.0223 2.308644 0.825147 1.904971 EAR
0.5253 -0.636689 0.012153 -0.007738 LAR
0.0340 2.140051 9.571092 2048263  SIZE
0.0735 -1.802258 245.9932 -443.3433 C

Effects Specification
Rho S.D.

0.0000 0.000000 Cross-section random
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1.0000 275.4632 Idiosyncraticrandom

Weighted Statistics
116.5672 Mean dependentvar 0.057269  R-squared
274.6792 S.D. dependentvar 0.038414  Adjusted R-squared
10882557 Sum squaredresid 269.3518  S.E. of regression
0.657634 Durbin-Watson stat 3.037376 F-statistic

0.030995 Prob(F-statistic)

Unweighted Statistics

116.5672 Mean dependentvar 0.057269 R-squared
0.657634 Durbin-Watson stat 10882557 Sum squaredresid

LN Loy Lalall prb dad : Y1 cpn (9) & Jendl (B plmV) ki mils )
Wl Ugine Qs e 48 %5 0 ST 505 0.5253 &l LAR Chasasall M) ) Alghal
s SIZE Ciyad) 02550.0223 a5 EAR climsdl Jls) ) cpetbed Goin duss
a3 delee o 20 LS Ugiee Al Ll ey 135 0.05 0o Ji LadIS50.0340
3 Blo) dlSae g ¥ Jall 0.030995= Prob(F-statistic) e ST 0.057269=
0.657634 Durbin-Watson stat  usly 0 Hlis) elld Kgog Al Shusiall cp
J<a i g (b Qi aadgall (f JLaNy 0.057269 =R? il delas (e ST sty
Olawsd LIS aadiui EPS agud Loy dulie dijladd day) o JW) Gd)

Hausman Test

Olawest JLIS) (10) sl

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary
0.6269 3 1.745276 Cross-section random

<

il zigai A 1Y 0.05 (e S 0.6269 =prob ded of Jaadu Glad Jend (ke
Clad Layy e W) Gy JSa 51 duls & random effects model 4. gdal)
:ol AL (9) &) Joml & Hlna¥) b il adind 1Y EPS gl Ly duslie
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290.5253 A5 LAR clagagall Jas) 3 Ugaiad clail¥) Ly Lalsl) prb ded
Bl o Py Aaiipe LRSS Ol o 13 Lgine Ay 8 g0 %5 e L
Cligina 8L (A Bapalls @ O dlaad chlaiiul digad A Ognd) ol aladic)
3l o @ 0.0223 s EAR cagasal Jlaal () Oeaaluad Ggis duad Lilgaly)
aed uE DA e J GESY) B psi) (e ageld) 20 paa Cus e Lslal s
Boial Al S ddlal 2L (e 2alg) aguad unal GbiiE e (e ah dailas
Lbay albliay) By BB e J Lol agad) 2o By BB e lgilh Lsla)
CLM (e gl Galild) o ey lgana Bl e Jany dsjgal) b gLy AuLaaly
s i a1y 0.05 (e J Laad<40.0340 il SIZE Cipaal axa Wi didlal

Cijlad) day o Jl ol JSgl dlas) AN 9§ aag Al ) Ll
Lila) (g B0 (Bhe g B daptall Ledl)

Loy o JW Gl J<e! Aulas) ANy B T sag iAW el ad) Ll
ROA (g Ao alalls dslia dpada) cijluaal

Zds4d 389 ROA sl Ao siledl dulis dedll cdjlad) day) (Ao Jlal) () St 5T :(11) gl
FIXED EFFECTS MODEL 4 il

DependentVariable: ROA
Method: Panel LeastSquares
Date: 03/10/23 Time:10:09
Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient Variable

0.6137 0.509199 0.075756 0.038575 EAR
0.8545 -0.184718 0.021912 -0.004048 LAR
0.0011 3.535551 0.385963 1.364592  SIZE
0.0022 -3.293372 9.960523 -32.80371 C

Effects Specification

Cross-section fixed (dummy variables)

2.385595 Mean dependentvar 0.374138 R-squared
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2.746289
4.651369
4.899608
4.742359
1.668030

S.D. dependentvar 0.287213
Akaike info criterion 2.318602
Schwarz criterion 193.5329
Hannan-Quinn criter. -91.67876
Durbin-Watson stat 4.304133

0.003589

Adjusted R-squared
S.E. of regression
Sum squared resid
Loglikelihood
F-statistic
Prob(F-statistic)

Jabee of Jaadls S \:1_9.\5;4 s
Aia xmgn Y ‘?Jtdl,, 0.003589=
Durbin-Watson stat

bl dne Cjladdl E-Views zalin s a1 jaadl)

BN Gty dealdd) prb dad : SV e (11) &) Jendl B olsdy) diss il )
Sl ) cpealed Geis A 0.8545 ai LAR Chgsd Jla) ) dglod
Asina AN 3 ol gl iay 1385 0.05 e ST LaadISs 0.6137 il EAR Clasasal

Prob(F-statistic) (s Sl 0.374138= wxal)
ol o SLER) Y iy ) clhnd) o 0 L)

R? = 0.374138 axill dalas (e ST 585 1.668030

Yl 7 isai 389 ROA Js2Y) (Ao dilall dulis cijlaad) day) Ao Jlall () JSib 5T :(12) Jsaadl
RANDOM EFFECTS MODEL 4u/siel/

DependentVariable: ROA

Method: Panel EGLS (Period random effects)

Date: 03/10/23 Time:10:22

Sample: 2008 2021
Periodsincluded: 14

Cross-sectionsincluded: 3

Total panel (balanced) observations: 42

Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable
0.0344 2.194531 0.055621 0.122062 EAR
0.7436 0.329529 0.019019 0.006267 LAR
0.0012 3.510963 0.443910 1.558552  SIZE
0.0016 -3.393508 11.65867 -39.56379 C
Effects Specification
Rho S.D.
0.5004 1.761969 Period random
0.4996 1.760655 Idiosyncraticrandom
Weighted Statistics
1.192131 Mean dependentvar 0.275818 R-squared
1.946772 S.D. dependentvar 0.218646 Adjusted R-squared
112.5283 Sum squared resid 1.720834 S.E. of regression
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1.537921 Durbin-Watson stat 4824334 F-statistic
0.006079  Prob(F-statistic)

Unweighted Statistics

2.385595 Mean dependentvar 0.310550 R-squared
1.576648 Durbin-Watson stat 213.1961 Sum squaredresid

Gl dawy Aalall prb dad 1 oY) s (12) &) Joanll 3 lsayl iy 5l )
Ay e @l G lee 0.05 e ST 0.7436 wli LAR Cligsa) Jlea] ) gl
Glasmsall Jaa) N cpaaludl Ggin dowis 0.0012 wli SIZE Ciyadll pon Ll digine
yaal Jales of LS LS Lgiee Al Wil iy 1385 0.05 o Ji0.0344  als EAR
On 51 Bl dlSae mg Y JEL0.006079 = Prob(F-statistic) ¢ ,Si0.275818
1.576648 Durbin-Watson stat =~ cjualy ¢)a lial @lld xS505 Al il yxiial)
Jsa S ek (b Jall il (f JLasNy R? =0.275818 il delas 0 Sl 2
Olawsd L) asdiud ROA Jadll) o alally dulia Gijlad) day) o JWd Gd)

Hausman Test

Slacs i) :(13) dsad

Correlated Random Effects - Hausman Test
Equation: Untitled
Test period random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary
0.7290 3 1.300540 Period random

<

il zigai S8 1Y 0.05 (e LT 10.7290 =prob ded of Lol Gl Jomll e
Cjlead) dmy Sl JW oy (a3l duls 3 Random effects model 4. gdal)
ROA Jsa¥) o silalls dulic

oY Agana) Lyl Ly daldl) prb ded (AU (12) ad) Jead gl s Y
W dgine Ay & led a Lae 0.05 ¢ Sl 0.7436 5 LAR cagagal Mlaal
EAR claigagall Alaa) (A (papluad @sia duwiy 0.0012 fl SIZE cipaa) paa

Ligia 403 Lgd ias 1385 0.05 (0 J80.0344 4Ls

ipad) pang Jld ol JSg! dilas) AN @ 3 aag LAl Luejd) duapd) La)
ROE 4l (3gia Ao alalls dulie duadoy) cijlaa) &y o
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s Ao lally Lulie Ludla) dijlaal Aoy o Jlad Gd) JSa i :(14) Jgsad
fixed effects model A3 iyili) zigai 385 ROE d5La)

DependentVariable: ROE
Method: Panel LeastSquares

Date: 03/10/23 Time:10:48

Sample: 2008 2021
Periodsincluded: 14

Cross-sectionsincluded: 3

Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient Variable
0.2763 1.105554 0.145582 0.160949 LAR
0.1971 1.314094 0.503315 0.661404 EAR
0.0002 4.095552 2.564300 10.50222  SIZE
0.0003 -4.045974 66.17674 -267.7494 C
Effects Specification
Cross-section fixed (dummy variables)
19.51860 Mean dependentvar 0.488507 R-squared
20.18315 S.D. dependentvar 0.417467 Adjusted R-squared
8.438768 Akaike info criterion 1540456  S.E. of regression
8.687007 Schwarz criterion 8542.821 Sum squared resid
8.529758 Hannan-Quinn criter. -171.2141  Loglikelihood
1.705704 Durbin-Watson stat 6.876444 F-statistic
0.000135 Prob(F-statistic)

LN Lty L)) prb dad 1 V) cps (14) &) sl 8 Jlsa¥) dibs il ¢
Aol ) pebedl Gsn Gwss 0.2736 s LAR clismsdl el ) dlad
s Ll digina A e LS o iay Las 0.05 e ST 0.1971 b EAR @lagasal
Jolos of LoD LS L Ligina 8lls Ll iny 1385 0.05 (30 S8 0.0002 alié SIZE Capeadl
13 Bl A g ¥ Ml 0.000135= Prob(F-statistic) e .Sl 0.488507 ymal
1.705704 Durbin-Watson stat

ily o i) Gl ay Alkieal) yia) o
R? =0.488507 sl Jalee (e ST 585

F5 ROE LSl Gois Ao silally dulda Ladleslyl cijlaal] Liayy o Jlal s St 3T :(15) Jsad
RANDOM EFFECTS MODEL 4uilsdial) il 7 sai

DependentVariable: ROE
Method: Panel EGLS (Period random effects)

Date: 03/10/23 Time:11:09
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Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 3
Total panel (balanced) observations: 42
Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable

0.0182 2.468437 0.260359 0.642679 EAR
0.1428 1.496340 0.093839 0.140415 LAR
0.0000 5.168884 2.406909 12.44103  SIZE
0.0000 -4.936135 63.98238 -315.8256 C

Effects Specification
Rho S.D.

0.7709 14.08190 Period random
0.2291 7.677587 Idiosyncraticrandom

Weighted Statistics
5.860516 Mean dependentvar 0.468995 R-squared
9.975516 S.D. dependentvar 0.427074  Adjusted R-squared
2166.471 Sum squared resid 7.550656 S.E. of regression
1.282756 Durbin-Watson stat 11.18748 F-statistic

0.000021 Prob(F-statistic)

Unweighted Statistics

19.51860 Mean dependentvar 0.463431 R-squared
1.555493 Durbin-Watson stat 8961.636 Sum squared resid

LN dasy daldd) prb ded 1 V) cpd (15) &) Jemll 8 olmay) dibs il )
Aasiy Lgine A3 52 25 0.05 e ST 0.1428 als LAR Clasasdll ) () &gl
Cipad) aaa W 0.05 o i 0.0182 als EAR Clasasdll Jla) ) cpatlsdl Gsin
O 23 LS L Lsiee AN b LadlS o i 1385 0.05 o i 0.0000 b SIZE
»s ¥ Ml 0.000021 = Prob(F-statistic) e Sl 0.468995 ywmill Jalae
Durbin-Watson Grdly oo o) el Ko Al chatiall (1 bl ASie
R? =0.468995 axill Jales (e 5T sa5 1.555493  stat

Ly dijlad) day e Jl) o Jse F ould Bl algadl (f LasYy
Hausman Test ;jlaug Ll adici ROE dSla)) (Gda Ao ailally dulia
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Olawest JLIS) (16) sl

Correlated Random Effects - Hausman Test
Equation: Untitled
Test period random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary

0.6250 3 1.753905 Period random

il zigai HUa5 1Y 0.05 (e LSl 0.6250 =prob s of Ladl Gilall Joxl) e
Cjlead) dmy e JW oy JSa 5 4wl b Random effects model 4. gdal)
ROE 2l ggin e lally dulio L)

0.1428 15 LAR clasasall Mlas) Y gl clfiil¥l duady Laldd prb Lo
EAR cygagal Ml ) cpadluad Ggia Dy Ligina A 42 25 0.05 o S
129 0.05 e (8 0.0000 gl SIZE Cipasd aas W 0.05 o (8 0.0182 s

Ligina A¥y i LaadS o

Cipad) aaag Jll ) JSgl Ldlas) AN & 3 aag (AAINN Ay Ll Ludl
EPS agull day Ao ailalls dulia Lnadla) Gijlaad day) e

G EPS agudd] dinyy o 2ilalls dualis Ladl) chjlaall iy Ao Jlall ) St 3T 2(17) gaad
FIXED EFFECTS MODEL 4l <fyilill g Jpai

DependentVariable: EPS
Method: Panel LeastSquares
Date: 03/10/23 Time:21:11
Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient Variable

0.0183 2472146 3.660989 9.050499 EAR
0.6542 -0.451625 1.058929 -0.478238 LAR
0.0000 6.933198 18.65208 129.3185  SIZE
0.0000 -6.849991 481.3530 -3297.264 C

Effects Specification

Cross-section fixed (dummy variables)
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109.7470 Mean dependentvar 0.625513 R-squared
171.5728 S.D. dependentvar 0.573500 Adjusted R-squared
12.40731 Akaike info criterion 112.0489 S.E. of regression
12.65555 Schwarz criterion 451978.7 Sum squaredresid
12.49830 Hannan-Quinn criter. -254.5536  Loglikelihood
0.985971 Durbin-Watson stat 12.02628 F-statistic

0.000001 Prob(F-statistic)

Sl sy Lalall prb ded : V) s (17) & dond B sV Qs il o
Basiy Lgine s 52 25 0.05 o ST 0.6542 1ls LAR clagasdl Maa) ) Aglsidl
Cipad) s W 0.05 (e 8 0.0183 als EAR clasmsall Jla) ) cpeabeadl Goin
O 23 LS L Lsiee AN b LadlS o in 1305 0.05 o Jif 0.0000 alss SIZE
=5 ¥ Jab 0.000001 = Prob(F-statistic) ce Sl 0.625513 wail Jales
Durbin—-Watson Gdly oo D) el xSg Alieall chyaiall (31 Jali)) A<

R? =0.625513 wxil Jalae e 58 525 0.985971  stat

9 EPS pgedd] day) Ao Silelly dulis Ldlu) cilasd] day) Ao Jlad) () S8 3T :(18) Jsaad
RANDOM EFFECTS MODEL 4ujsdiadl ofplill g e

DependentVariable: EPS
Method: Panel EGLS (Period random effects)
Date: 03/10/23 Time:21:19
Sample: 2008 2021
Periodsincluded: 14
Cross-sectionsincluded: 3
Total panel (balanced) observations: 42
Swamy and Arora estimator of componentvariances

Prob. t-Statistic Std. Error Coefficient Variable

0.0001 4.397365 1.056119 4644139 EAR
0.0506 2.019022 0.392253 0.791968 LAR
0.0000 5.867380 10.81768 6347142  SIZE
0.0000 -5.587162 290.8779 -1625.182 C

Effects Specification

Rho S.D.
0.9289 106.7736 Period random
0.0711 29.53966 Idiosyncraticrandom

Weighted Statistics
17.31026 Mean dependentvar 0.466186 R-squared
41.28575 S.D. dependentvar 0.424042 Adjusted R-squared
37305.64 Sum squared resid 31.33253  S.E. of regression
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1.230864 Durbin-Watson stat 11.06193 F-statistic
0.000023  Prob(F-statistic)

Unweighted Statistics

109.7470 Mean dependentvar 0.488446 R-squared
0.822592 Durbin-Watson stat 6174075  Sum squared resid

LN iy 2alall prb ded : AV g (18) W) sl b Jlas¥) s 8l o)
o) el Ggin Lwis 0.0506 s LAR Cligsd)l M) gl
poraan O i 135 0.0000 alé SIZE Cayadl s Wi 0.0001 ol EAR cagasal
e oS1 0.466186 wxmall Jalee of LD LS Lgiee ANs @y @l 0.05 (e
Aieall il G S b)) AShe »g Y Jall 0.000023= Prob(F-statistic)
ail) Jdlas (e 5S1 585 1.230864Durbin-Watson stat  cply g0 Ll ol g
Loy o Jud b dea gl B Juall gaadgald (d SLsaNy R? =0.466186
Olawgd L) adiud EPS agud dayy o vbll dalie Ly dijladd

Hausman Test

Olacssd JLI3) :(19) Sgal

Correlated Random Effects -Hausman Test
Equation: Untitled
Test period random effects

Chi-Sq.
Prob. Chi-Sq.d.f.  Statistic Test Summary
0.0514 3 7.752691 Period random

Fixed aul) o,y Zlgai A 'i'a! 0.05 = gls 0.0514 =prob s RPESE
Blally Auslie LdlaY) Cojlead) oy e JW) Gy IS8 51 dulyy 8 effects model
EPS agadl 4y e

o) Agaial Sl dady dualdd) prb dad (W Gud (17) pd) Jea) @il addad
dsis Ly Lgina A 42 a5 0.05 ¢ S 0.6542 s LAR clagasad e
Cipaal aaa W 0.05 ¢ 4 0.0183 s EAR cigagall laal (3 ¢padlual

Ligina LYs i Laads of ay 1389 0.05 e 4 0.0000 il SIZE

sAdilad) A (pe i
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2 Ll Gijlead) diay) o sl ob e o
EPS agudl dmsy | gaealasdl) Gsia o ) ROA Jsa) o xilall Jull
ROE
Gajladl ajlad) ajlad) ajlad) yladll ayladll
L) Ll LY Ljlall LY Llall
L) La ) L ) La ) La ) L Al)
Lwdll L)l L)l L)l L)l L)l
) (A (At (Y (& (Y
0.6542 0.5233 0.1428 0.9266 0.7436 0.88 | el A
Ay e | A e [ A e [ A e | Al e | als e R PNJEREN]
~Ligina ~Ligina ~Ligine ~Ligina ~Ligine ~Lgina | LAR Gligasal
s s s s s s
Ll LAl Ll LAl Ll LAl
L il Ll Ll Ll Ll Le
) ) 4l ) R R
0.0183 0.0223 0.0182 0.1052 0.0344 0.9266 | G5 L
“lsia Al | ~lgiee Ala [ ~lsiee Al | Als g | —lgie Al | A e | /ol
N S S —1:5.\,.4 G —1:5.\,.4 EAR lagagall
Bl Lua ) Lua ) il Lua ) il
L il Lyl Lyl Ll Lyl Ll
aEl ) A Lyl R e il
Al Y
4> 0.000 0.0340 | 41> 0.000 0.0019 0.0012 0.0143 | Cayadl RN
Lgina | Lgina i Lgina | Lgiaadlly | Lgadlla|  Ugina dlls SIZE
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N Al wimyy e € IS8 g Lol o Llas ablas gl U Cipead) s

ol -3

Byl Ly aaal) iy Akl e 5,8 ST LY Badie gl 05 8 (=) @lS)al
gl Gis 35N e e Lage il 4l 00 8y ddle 5US Ll o e
AV Gl sl W gl elgw duall liia Lo Jgean]) (S0 iSya)
e G sam B ASA s o G ASED S e e Ll sl 06 o oSy

ASAD el el e Bl e 5l

dadll albuagi .15

s On el (e g Al 00 ellaudy 50L) (e Lpsall ijladl Jee 895
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S Gl b ol s Bpad Bl Adled ST el clacy Lol

Clagagall Jaa) () ASW Boin s o dblas) AN @ WDl w5 4l Lo
dulie plad) Layy o LAR climsdl Jla) e dlglndl il EAR
EPS agedl &y

G ylad) Chldinl Qg b gpal oda aiiu) 52L) e S Ge y Y
byl g 535 )

e Cijladll Layy e JW iy ISl Adlian) AN b 3Dle 2 Yl Lo
“hyigey sl S8 c 2l e 138 ROE cpaledl G e silally
EAR cligsdl Jla) ) sl Ggins Lo o Sl dneal im0 Laa dna)l
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bl

dupl) cast)
2008 4aSuy Fiuslall L clSal A salely auil) L Jld) ae Byl cles[1]
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