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The impact of capital structure on bank profitability
A comparative study between commercial and Islamic

banks listed on the Damascus Stock Exchange

Dr. Reem Zubari!

ABSTRACT:

The study aimed to explain the composition of the capital structure that
achieves better profitability and to clarify the best ratios that reflect the
relationship of capital structure with profitability ratios in the banking
sector.

By applying to both Islamic and commercial banks listed on the
Damascus Stock Exchange using the panel data for the years 2008-
2021.

The study reached the following results: the effect of the capital
structure measured (by the ratio of shareholders’ equity to total assets)
on the profitability of Islamic banks (measured by the return on
shareholders’ equity (ROE)) is significant, which indicates the net profit
rate that investors reap from investing their money as a return on risk
in investing their money. Hence the high level of safety in the field of
investment in Islamic banks. In addition, the size of the bank, regardless
of its commercial or Islamic activity, greatly affects its profitability,
because the large companies may have a distinguished performance
because they are more able to use economies of scale.

KEYWORDS: capital structure — profitability of banks
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Seal ) Aghndl bl dlieal chutial gu @D G dsaall e Laadls
Hi G diea EAR Clipsdll lea) ) dSldl Gsisg LAR Cilasasall
pe Saa diaia Liad a9 %—0.041 (e S8 Cipadd) aas (g Lging -(0.144688)
2 3saill Aliicndl) il G 2axid) g zgasall Ll sgas
Clagagall Ao 2l JS5 ROE A€Wl Ggin Ao 2iladl (483l o Jaadls WS
Slo sl Gy 3Dl daugie 0.500 EPS agudl dussy-dausic 0.586 a1l ROA
L5 0.711 315 EPS agudl dm)s ROA cilagasal)
slgiidliag EJU.U\
i) iy ciladasdll HLas)

z 35— fixed effect model il clyilall 735w & as 2 il
Slsie) Geas 34l ¢ s random effect random 4)s—aall )yl
Wadl) aal il dabs ¥y uilail) axe

Jdl ey Sogd Al a4 63 S a gt IV Ll sl
L) BH (3ed Ggms (& anrall il Cjladl danyy o
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il gl Al wan) Ao gd , E o ag I Ao ial A el L il
ROA (sl Ao wilalls duilia dyjlall Gijlaal) day) Ao Jlal)
ROA Jsa¥) Ao wlalls dlia Gijlaall duayy Ao Jlall Gy JSaa 1 £(2) Jgandl

fixed effects model Al )5l sl 305

Dependent Variable: ROA

Method: Panel Least Squares

Date: 02/06/23 Time: 16:14

Sample: 2008 2021

Periods included 14

Cross-sections included 14

Total panel (balanced) observations: 196

.Prob t-Statistic Std. Error CoefficientVariable

0.6706 0.425993 0.030190 0.012861 EAR
0.8868 0.142540- 0.000326 E-054.64- LAR
0.0143 2.473158 0.260962 0.645400 SIZE
0.0543 1.937314- 6.740115 13.05772- C

Effects Specification

(Cross-section fixed (dummy variables

3.514796 Mean dependent var 0.169065 R-squared
S.D. dependent var 0.094792 Adjusted R-squared
7.583064
Akaike info criterion 7.214711 S.E. of regression
6.872862
Schwarz criterion 9317.317 Sum squared resid
7.157188
6.987971 Hannan-Quinn criter. 656.5405- Log likelihood
1.260530 Durbin-Watson stat 2.276257 F-statistic

0.004771 Prob(F-statistic)

el alada 1 HradlE-Viewsduhall die (o)l
alall prb At V) (5 (2) a8y Jerall 8 jla Al Jdan il )
Ao 0.88 Li LAR clasagdl) S an) 1) A o) el W) A sy
L—wdS5 0.6706 L5 EAR o asall (M) () cpaal—cud) (35n
Ciprad) aas Ll dgiend Wa ol o gl 50y 1325 0.05 s S
Ol ST gimad Uy o 250.05 5— J—310.0143 oL SIZE
Prob(F-statistic) A <1 0.169065= 2 saaill alas
i) i) Gy bl gy A dea ag Y Il 0.004771=
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Durbin—Watson stat  —aly o JLmal el s S
=0.169065R? sl Jalaw 3e ST 585 1.260530
ROA Jsal) o wlalls dlia Gijlaall duayy Ao Jlall Gy JSia T 2(3) Jgandl

Random effects model d.|sdal) cuf,dlil) 7z 35ai 39

Dependent Variable: ROA
Method: Panel EGLS (Cross-section random effects)

Date: 03/06/23 Time: 21:15

Sample: 2008 2021

Periods included: 14

Cross-sections included: 11

Total panel (balanced) observations: 154

Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient Variable

0.6757 0.419183 0.000356 0.000149 LAR
0.0004 3.602188 0.024151 0.086995 EAR
0.0473 2.000037 0.280128 0.560266 SIZE
0.0891 -1.711208 7.199763 -12.32029 C

Effects Specification
Rho S.D.

0.0000 0.000000 Cross-section random
1.0000 8.062297 Idiosyncratic random

Weighted Statistics

3.913247 Mean dependent var 0.095354 R-squared
8.398801 S.D. dependent var 0.077261 Adjusted R-squared
9763.481 Sum squared resid 8.067829 S.E. of regression
1.221986 Durbin-Watson stat 5.270244 F-statistic

0.001748 Prob(F-statistic)

Unweighted Statistics

3.913247 Mean dependent var 0.095354 R-squared
1.221986 Durbin-Watson stat 9763.481 Sum squared resid

ialal prb d i V) a5 (3) by Jsaal) b e A et il )
1 0.6757 35 LAR clagagal) Jan] (1) & Tohsiall il i) Aoy
il SIZE Gy adll paa Ll & gina &l 5 e Lgil o iay L e 0.05
L5 EAR Gy apd)l Jaa) ) cpeal—adl Gsin A5 0.0473
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oalae o Laadls LS Lginn 800 Ll iey 1325 0.05 e J-510.0004

Y Jt0.0017 = Prob(F-statistic) ;,— ;<1 0.09535= + il

G i) ST 2 g Al ) Syl oy 33 Bl ) A e 4

b dba w Sy 2;1.221986 Durbin-Watson stat ¢yl

8 —t J—abl cpadgall) L;i ¥ =0.095354R? 2 aanl)

ROA Js—at) (o alally d—ulia cijlmiaall Ay (o Jall Gl J—S0
Hausman Test (lewgs LA asdiud

Olamst JLs) 1(4) Jsaad)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq. d.f.  Statistic Test Summary
0.0222 3 9.613431 Cross-section random

il zigai 8513 0.05 o J50.0222 =prob des of Laadi Gl Jeaall o
Llie Ciplead) Ly e JW oy (S 3 4l fixed effects model s\
ROA Jsa¥! e silall,

Londy Lalall prb dad b AU (3) W) Josadl A Jlaasy) Julat @il saias 1Y)
Y medluall Bgis A <0.88 15 LAR Clagagal) lea) () Adglaial) clafaly)
@) o L3l i 1389 0.05 (e ST LaadiSy 0.6706 s EAR cagasall e
a9 Ligina Ala a9 0.05 ¢ (&1 0.0143 3l SIZE Cipaall aas L digina ANy
Badaall 7L Y1g dddaial) LM (e dals L3 Jisal) e Jagadl) 535 o ()

L) e L) el (e i A3 OB cdejsall gL

ipaall aang Jlall (uly Jgd Aailan) A3 53 A aag 140N due il Auajdl) s
ROE 4lal) (§g8a Ao ailally dulie ijlaall day; o
ALl @sha o wlall Aulia Cijbaal) duayy e Jlad) Gy J<a T 2(5) Jgaad
fixed effects model Ayl )il zisai 339 ROE

Dependent Variable: ROE
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Method: Panel Least Squares

Date: 03/06/23 Time: 21:43

Sample: 2008 2021

Periods included: 14

Cross-sections included: 11
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient  Variable

0.9846 0.019333 0.001552 3.00E-05 LAR
0.2224 1.225659 0.150822 0.184857 EAR
0.1491 1.450578 1.299090 1.884432 SIZE
0.2427 -1.173240 33.49490 -39.29757 C

Effects Specification

Cross-section fixed (dummy variables)

12.60896 Mean dependent var 0.126866 R-squared
35.18410 S.D. dependent var 0.045789 Adjusted R-squared
9.998703 Akaike info criterion 34.36914 S.E. of regression
10.27479 Schwarz criterion 165373.3 Sum squared resid
10.11085 Hannan-Quinn criter. -755.9002  Log likelihood
1.367043 Durbin-Watson stat 1.564761 F-statistic

0.102295 Prob(F-statistic)

Lahall e cjladdl E-Views maliy s i 1 sl
Gsis Gay Lalall prb das 1 W) (a5 (5) M) saal) s st il o
Hleal ) Aghaiadl Gl s <0.1792 &l EAR Clagagall Jlea] (N Gaetladl)
Ao s Gl e e 1385 0.05 e ST LaadIS 0.9602 alii LAR Cilagasal
LS Lgine AN @3 25 0.05 e 8 125 0.0202 lié SIZE Cayndl) pas . digine
Sl 0.044301= Prob(F-statistic) (e Sl 0.134066= wasill Jalas ol Jaadls
Durbin— iy (33 Hlosl el 2S5 Adiall clyaaiall (o S5 b)) Alde an g Y
=R? 0.13406622a3) Jalea (s ST 525 1.373878  Watson stat
L (Bsha e alalls Ralia Cijlaad) Lagy e gl s d<a i 1(6) daad
Random effects model 4.)sdal) il z3ai 339 ROE
Dependent Variable: ROE
Method: Panel EGLS (Cross-section random effects)
Date: 03/06/23 Time: 21:44

Sample: 2008 2021
Periods included: 14
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Cross-sections included: 11
Total panel (balanced) observations: 154
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable

0.9207 -0.099702 0.001516 -0.000151 LAR
0.1157 1.582138 0.102952 0.162885 EAR
0.0278 2.221116 1.194171 2.652392 SIZE
0.0604 -1.891976 30.69220 -58.06891 C

Effects Specification
Rho S.D.

0.0000 0.000000 Cross-section random
1.0000 34.36914 Idiosyncratic random

Weighted Statistics

12.60896 Mean dependent var 0.040458 R-squared
35.18410 S.D. dependent var 0.021267 Adjusted R-squared
181739.1 Sum squared resid 34.80796 S.E. of regression
1.262966 Durbin-Watson stat 2.108193 F-statistic

0.101588 Prob(F-statistic)

Unweighted Statistics

12.60896 Mean dependent var 0.040458 R-squared
1.262966 Durbin-Watson stat 181739.1 Sum squared resid

duhall dne Cojladdl E-Views maliy s da 1 el

LA dausty Aalall Prb e 1Y) (a8 (6) o8y Jsaadl 3 lasi¥) s il )
lea) ) Cpelaall (i daais 0.9266 ils LAR Clasasdll sl ) allad)
ANV @iy Caad gl e 1385 0.05 (e ST pgasans 0.1052 alis EAR Cilagasal
Js 4l iy Les 0.05 e i1 525 0.0019 3lsé SIZE Copadl) paa Ll Ll dgine
= Prob(F-statistic) e Sl 0.053489= aoaill Jelee of Ll LS . Lgine

Ally S3p Alficadl) el G 3 Lol Al aag Yl 0.014215
Jalaa (0 ST a5 1.276661 Durbin-Watson stat  usly 0 ladl
=0.053489R? yoaill
Lulie dijlaall Lay o Jlad) () JSa AT (b (b Juadl caadgadl) () sy
Hausman Test glawg JLid) axdiui ROE (adlwall (dsis Ao ailall
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Olawgp La) (7)) Jgaad
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq. d.f.  Statistic Test Summary
0.0700 3 7.059345 Cross-section random

el zigal 535 13 0.05 e ST 0.07 =prob ded of Laadi Gl Jsaall o
Cjlad) Lnsy Gle JW) oy JSa 5 4l 8 random effects model du)gdal)
ROE (pealidl Gsaa Ao 2ilally dulie

Loy Lalil) prb dad ol AUAN (6) a8; Joaad) B laad¥) Jalas @il aaied 13
Cpatlusal) Bgia Ay 0.9266 &l LAR cilagagall laa) ) Alghaiall cilafsily)
Gl gl iy 1389 0.05 (o ST agazany 0.1052 s EAR Cilagagall e )
4l n Laa 0.05 (s &1 529 0.0019 i SIZE Cijaal) paa Laf dygina Y2 @

l:g.uu Jha

Cipaal) aaag Jlall uly JSugd Auilan) AN g3 A1 ang LAY Luejdll ducajdl) s
EPS ?@.u.“ 3,.:;.4),1 duulda :\:UJ-\-MS\ laall ;\eafu e
(303 EPS agud) dinyy dlia Gijlaall sy o Jlall Gy JSia i 2(8) Jgaad)
fixed effects model dll) )5l 7 dga
Dependent Variable: EPS
Method: Panel Least Squares
Date: 03/10/23 Time: 00:25
Sample: 2008 2021
Periods included: 14

Cross-sections included: 11
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient  Variable

0.0623 1.879011 1.208816 2.271378 EAR

0.6240 -0.491334 0.012436 -0.006110 LAR
0.0373 2.102724 10.41200 21.89356 SIZE
0.0712 -1.817957 268.4563 -488.0421 C

Effects Specification
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Cross-section fixed (dummy variables)

116.5672 Mean dependent var 0.079736 R-squared
274.6792 S.D. dependent var -0.005717  Adjusted R-squared
14.16129 Akaike info criterion 275.4632 S.E. of regression
14.43738 Schwarz criterion 10623199  Sum squared resid
14.27344 Hannan-Quinn criter. -1076.420  Log likelihood
0.685932 Durbin-Watson stat 0.933099 F-statistic

0.520833 Prob(F-statistic)

bl e cjladdl E-Views maliy s i 1 il
Gl oty 4aldl) prb dad :‘_5331\ O (8) a8 Jgaall ga Dl Jilas c_aLu ol
E;u;g & el Boas daws <0.6240 CJ'” LAR cilagagall UJL&\ ) gl
Ao @y Gl gl i 1385 0.05 e ST LaadSy 0.0623 a1lis EAR Cilagasal
Ol a3 Lgina 33 25 0.05 e il 0.0373 gl SIZE Coyendll s Ll digins
Jalae (e ST 529 0.685932 Durbin-Watson stat  (yly ;30 Lol
Asieal) clyaaiall G A3 Bl AGe 2 g Y J6ll 0.079736 =R? pasil)
(303 EPS agud) dnyy dlia Gijlaall sy o Jlall Gy JSia T :(9) Jaadl
Random effects model dlgéall cfyilil) 7 3gai
Dependent Variable: EPS
Method: Panel EGLS (Cross-section random effects)
Date: 03/10/23 Time: 00:41
Sample: 2008 2021
Periods included: 14
Cross-sections included: 11

Total panel (balanced) observations: 154
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable

0.0223 2.308644 0.825147 1.904971 EAR

0.5253 -0.636689 0.012153 -0.007738 LAR
0.0340 2.140051 9.571092 20.48263 SIZE
0.0735 -1.802258 245.9932 -443.3433 C

Effects Specification
Rho S.D.

0.0000 0.000000 Cross-section random
1.0000 275.4632 Idiosyncratic random

Weighted Statistics
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116.5672 Mean dependent var 0.057269 R-squared
274.6792 S.D. dependent var 0.038414 Adjusted R-squared
10882557 Sum squared resid 269.3518 S.E. of regression
0.657634 Durbin-Watson stat 3.037376 F-statistic

0.030995 Prob(F-statistic)

Unweighted Statistics

116.5672 Mean dependent var 0.057269 R-squared
0.657634 Durbin-Watson stat 10882557  Sum squared resid

Ll Ay alal) prb s 1 V) s (9) &) Jeaad) 8 i) Qs il o
Lgins dlly 52 48 %5 0o 1S 425 0.5253 &1ls LAR clagaga) s ) alhsiall
SIZE Ciyadll a2240.0223 #lis EAR Clasasall Jaa) N s lisall gin docsi Ll
il Jabes of 1aadU LS L Lgine 415 g3l iny 1385 0.05 e 31 LatDIS50.0340 alss
Loy al<ae a5 ¥ Nl 0.030995= Prob(F-statistic) ¢ <l 0.057269=
Durbin-Watson stat Ol (LA Gl oS Alfiad) cilyaaiall G S
Oaadsalll gl JLasNs 0.057269 =R? yaaill Jaelee (50 ST 525 0.657634
p5i EPS agad) diayys dulia Lijliaal) Lay Ao Jlad) ) Jon T (uld B (Juad

Hausman Test (jlawgd jLis)

Olawga Jlid) :(10) Jgaad)
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq. d.f. Statistic Test Summary
0.6269 3 1.745276 Cross-section random

il zigal 513 0.05 (e ST 0.6269 =prob ded o Lasd Giladl Joaall e
Clad) Lasy Gle W) oy IS 3 4l 3 random effects model d.)gdal)
10k AL (9) Ay Jsaall (b a1 ulas 230 adies 13) EPS agedl Lons s duslia
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0.5253 i LAR cligagall Mlaa) () lghaial) lafiily) dsds daldl) prb dasd
Ba o (Ary cAadipe LRSS O gal) o n 138 Ligina A3 46 68 %5 o Sl Ay
Cligian 335 ) Basall g3k of djbaal) chlalind dugal 2 O gl sl aladiul
53 of 51 0.0223 &L EAR agagall (laa) ) sablesall (3ghn i Lallgaluf
aed 2isi BB e o QESY) b pugil) (e pgel) 335 paa i (e ALl Ggia
Aoy Ay ddlal) p LYY o 2l aged) ual (aidid s e M duilaa
Clbliay) 50b5 A e ol dalad) agul) a3e 5ol VA e LgSalh Aslal) (3 ghal
lguaal (Rl o (g gana Bal) o Jar dejgall b LYYy Alasyly 4ubay)
liag 0.05 (o Jil Laad$50.0340 lid SIZE Cipadl) ana i Ldlal) L) (e

Ligina 413 L3l iy

cijbaal) ) Ao Jlal (uly ISt Ldlan) AN 53 AT angs (AN dukpdl) HLas)
Lllal) (3530 (Bad (Ggm (b Aajaal) Lodlosy)

Loy o JWl ou) JSg! Alas) A 53 AT ags 1 AW dasdl) duajdl Las)
ROA J i) e atlally e Lusdaa) i ucaal
e Alall dulia ) Gijlaal) Lagy Ao Jlal) Guly S AT :(11) Jgand
fixed effects model dnil )il zigai 339 ROA J st

Dependent Variable: ROA

Method: Panel Least Squares

Date: 03/10/23 Time: 10:09

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient  Variable

0.6137 0.509199 0.075756 0.038575 EAR

0.8545 -0.184718 0.021912 -0.004048 LAR
0.0011 3.535551 0.385963 1.364592 SIZE
0.0022 -3.293372 9.960523 -32.80371 C

Effects Specification

Cross-section fixed (dummy variables)
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2.385595
2.746289
4.651369
4.899608
4.742359
1.668030

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

0.374138
0.287213
2.318602
193.5329
-91.67876
4.304133

0.003589

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

Aahall e cojladdl E-Views maliy s i 1 il

Lol davy Aaldll prb ded : V1 s (11) &) dsaall 3l Julas =3 o
Saal G omaaleadl G3gis Lo <0.8545 als LAR Casasall lea) ) alglsial)
Ao @yl gl e 1385 0.05 e ST LadISy 0.6137 als EAR Cilagasal
O LSl LS Ugina 313 25 0.05 ¢se &1 0.0011 3lié SIZE Capeadl pas Lol dugins
aag Y Jull 0.003589= Prob(F-statistic) ¢y <1 0.374138= wasill Jala

Durbin—Watson

Ol iy JLea) el 30y Akl Clyiiall (s 3l Lol A1Saa
0.374138R? =xaill Jalae e ST 55 1.668030

stat

ROA Jsa¥) Ao wlall dulia ijlaall diayy Ao Jlall Gy JSaa T :(12) Jaadl

Dependent Variable: ROA

Random effects model 4ulsdall cf,ilil) 7 3gai (309

Method: Panel EGLS (Period random effects)

Date: 03/10/23 Time: 10:22

Sample: 2008 2021
Periods included: 14
Cross-sections included: 3

Total panel (balanced) observations: 42
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable

0.0344 2.194531 0.055621 0.122062 EAR

0.7436 0.329529 0.019019 0.006267 LAR

0.0012 3.510963 0.443910 1.558552 SIZE

0.0016 -3.393508 11.65867 -39.56379 C
Effects Specification

Rho S.D.

0.5004 1.761969 Period random

0.4996 1.760655 Idiosyncratic random

Weighted Statistics
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1.192131 Mean dependent var 0.275818 R-squared
1.946772 S.D. dependent var 0.218646 Adjusted R-squared
112.5283 Sum squared resid 1.720834 S.E. of regression
1.537921 Durbin-Watson stat 4.824334 F-statistic

0.006079 Prob(F-statistic)

Unweighted Statistics

2.385595 Mean dependent var 0.310550 R-squared
1.576648 Durbin-Watson stat 213.1961 Sum squared resid

LN Ay alall prb dad 1 V) o (12) ) Joaad) 8 Hlasi¥) dulas =il o)
s ye Ll e e 0.05 5o S10.7436 4li LAR clagagal) Jlea) ) gl
Clagagall Naa) ) cpealuall (Boin danis 0.0012 il SIZE Ciymall aas Ll dugina
paad) dalea of Jasdl LS Ligiea A0 gl iny 1305 0.05 030 J510.0344  als EAR
I3 Blil A4 aag Y EIL0.006079 = Prob(F-statistic) o ,<i0.275818

Durbin-Watson stat

Oedly Gy Jlodl el xShiy Al @il om

Oaadsalll gl JLas¥y =0.275818R? yaaill dales (3 ST 525 1.576648
ROA sl Ao silalls duilia cijlaall Loy Ao Jlall Gy J T (ulid b bl

Hausman Test (lawg L) aadiu

Olecist 1) :(13) Jgsad

Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Chi-Sq.
Prob. Chi-Sq. d.f.  Statistic Test Summary
0.7290 3 1.300540 Period random

il zdgal 3513 0.05 e ,ST110.7290 =prob des o Ll bl Joaall o
Cylad) duasy e W) Gy J<a 3 4l & Random effects model 4. gdal)

ROA Jga¥! Lo Silall dulis
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o) Aglaiall clalilY) sy dualdd) prb dad (AU (12) a8 Jsaad) il aaiad 3y
Ll Agina Ay & gl as Laa 0.05 (e S 0.7436 i LAR Cilagagall laa)
EAR Cygagall Maa) ) ablosall (3 gia dunig 0.0012 lié SIZE Cipaal) aaa

Ligina 413 1l iy 13ag 0.05 (e J810.0344 s

Cipaa) pang Jlal) () JSigd Lilan] 03 53 AT aagy 1 LS0 dae il A )il jLodl
ROE 4:slal) (Gga Ao ailally dulie Al ijlaall day Ao
o aflalls dalie L) Cijbaall gy Ao Jlad) Gl JSa T :(14) Jgaad)
fixed effects model 4, )il 7 3gai (339 ROE dSlal) (3

Dependent Variable: ROE

Method: Panel Least Squares

Date: 03/10/23 Time: 10:48

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient Variable

0.2763 1.105554 0.145582 0.160949 LAR
0.1971 1.314094 0.503315 0.661404 EAR
0.0002 4.095552 2.564300 10.50222 SIZE
0.0003 -4.045974 66.17674 -267.7494 C

Effects Specification

Cross-section fixed (dummy variables)

19.51860 Mean dependent var 0.488507 R-squared
20.18315 S.D. dependent var 0.417467 Adjusted R-squared
8.438768 Akaike info criterion 15.40456 S.E. of regression
8.687007 Schwarz criterion 8542.821 Sum squared resid
8.529758 Hannan-Quinn criter. -171.2141  Log likelihood
1.705704 Durbin-Watson stat 6.876444 F-statistic

0.000135 Prob(F-statistic)

Ll dawiy Aaldll prb ded : V1 s (14) &) dsaall 3 iy st =3 o
Saal el (gis s 0.2736 a1ls LAR Clasasall Jea) ) alghsial)
pan Ll dugina dlly e LaadlS o iay Laa 0.05 (e 5S10.1971 4l EAR Cilasagal)
O LU LS Lgies Al Ll imy 1305 0.05 o5 J&1 0.0002 3l SIZE iyadl
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Alhe 22 Y L 0.000135= Prob(F-statistic) ¢ya 1Sl 0.488507 wasill Jalea
Durbin-Watson stat = uily (30 Hlodl el 2S5 Al clpaiall g 13 Lals)l
=0.488507R? waaill (alaa (e ST 589 1.705704
e atlally dalie L) Cijlaad) duayy Ao Jlall Gy JSaa i :(15) Jgandl
Random effects model d|sdall <)l 7 3gai (339 ROE 4l (3 s

Dependent Variable: ROE
Method: Panel EGLS (Period random effects)

Date: 03/10/23 Time: 11:09

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient Variable

0.0182 2.468437 0.260359 0.642679 EAR
0.1428 1.496340 0.093839 0.140415 LAR
0.0000 5.168884 2.406909 12.44103 SIZE
0.0000 -4.936135 63.98238 -315.8256 C

Effects Specification

Rho S.D.
0.7709 14.08190 Period random
0.2291 7.677587 Idiosyncratic random
Weighted Statistics
5.860516 Mean dependent var 0.468995 R-squared
9.975516 S.D. dependent var 0.427074 Adjusted R-squared
2166.471 Sum squared resid 7.550656 S.E. of regression
1.282756 Durbin-Watson stat 11.18748 F-statistic
0.000021 Prob(F-statistic)
Unweighted Statistics
19.51860 Mean dependent var 0.463431 R-squared
1.555493 Durbin-Watson stat 8961.636 Sum squared resid

Gl daeiy alall prb dad 1 ) cps (15) o) doaall A lass) dalas i o)
Ugine dlly ye 25 0.05 (e ST 0.1428 als LAR Clasasall Jlea) ) dlsladl
paa LI 0.05 e il 0.0182 als EAR Chagasall Maa) ) cedlusal) Gsin dansi
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LS L Lisina AV2 3 LIS o i 1325 0.05 e J5F 0.0000 ol SIZE Cajpead
0.000021 = Prob(F-statistic) (s ;I 0.468995 waaill Jalaa of 22D
ol (o sl Gl Sy i) bl o I3 Ll ASae g Yl
=0.468995R? vaaill Jalas (e ST 29 1.555493  Durbin-Watson stat
L) Cijlad) Lay o Jlall gy J< A Galid B Juadl cpadgalll (f Lay
Hausman Test ;leugs Lidl asiiui ROE 4l (Ggia o silall dulia

Slavgs La3) :(16) Jgaad

Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Chi-Sq.
Prob. Chi-Sq. d.f.  Statistic Test Summary

0.6250 3 1.753905 Period random

il zdgal A5 13 0.05 e ST 0.6250 =prob ded i Laadt Galedl Jgaall e
Cylead) dasy Ao JW uly JSa i 4y JBRandom effects model 4.)gdal)
ROE 4SWll gin Ao 2lall dulia L)

0.1428 &3 LAR clagagal) las) Y Aghiiall Sl Loy Lalsl) prb Lo )
EAR Ciysagall Maa) ) cpadlusal) (3gia duniy Ligina 13 48 25 0.05 ¢ s
a5 0.05 ¢ Jii 0.0000 3Lié SIZE Cipaal) pas Wi 0.05 o 8 0.0182 &ls

Lgina AN &l Laads o iy

Cipaal) aang Jlall () JSugd Auilan) AN 93 A1 ang :LAGY Liojdl) dudajdl) HLas)
e atlally Lalie L) cijluaad) duayy Ao Jlall Gy JSa i :(17) Jaadl
fixed effects model A5l c)yilil) zisai 305 EPS aguad) )
Dependent Variable: EPS
Method: Panel Least Squares
Date: 03/10/23 Time: 21:11

Sample: 2008 2021

Periods included: 14
Cross-sections included: 3
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Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient  Variable

0.0183 2.472146 3.660989 9.050499 EAR

0.6542 -0.451625 1.058929 -0.478238 LAR
0.0000 6.933198 18.65208 129.3185 SIZE
0.0000 -6.849991 481.3530 -3297.264 C

Effects Specification

Cross-section fixed (dummy variables)

109.7470 Mean dependent var 0.625513 R-squared
171.5728 S.D. dependent var 0.573500 Adjusted R-squared
12.40731 Akaike info criterion 112.0489 S.E. of regression
12.65555 Schwarz criterion 451978.7 Sum squared resid
12.49830 Hannan-Quinn criter. -254.5536  Log likelihood
0.985971 Durbin-Watson stat 12.02628 F-statistic

0.000001 Prob(F-statistic)

Sl dsaty Lalall prb dad : V) G (17) oy Jgaall (& lasiy) Jdas il )
Lgins &3 52 25 0.05 e ST 0.6542 35 LAR clagasall Jlea) ) Alghsial)
paa Ll 0.05 e Ji1 0.0183 als EAR Clasasall Jaal ) cpealiod) (35in dansis
LS Lsine AV 3 LS o e 1305 0.05 e 3 0.0000 3l SIZE Cajpead
0.000001 = Prob(F-statistic) ¢y »10.625513 wasill Jelaa off Jaads
Cnaly G Lol elld g Al @il o A3 bl Sk g Y Jull
=0.625513R? wasill Jalas (0 ST 585 0.985971  Durbin-Watson stat
e atlally dalie L) cijluaad) duayy Ao Jlall Gy JSaa i :(18) Jandl
Random effects model dlséal) il zisai 385 EPS ageadl )
Dependent Variable: EPS
Method: Panel EGLS (Period random effects)
Date: 03/10/23 Time: 21:19
Sample: 2008 2021
Periods included: 14
Cross-sections included: 3

Total panel (balanced) observations: 42
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable

0.0001 4.397365 1.056119 4.644139 EAR
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0.0506 2.019022 0.392253 0.791968 LAR
0.0000 5.867380 10.81768 63.47142 SIZE
0.0000 -5.587162 290.8779 -1625.182 C
Effects Specification
Rho S.D.
0.9289 106.7736 Period random
0.0711 29.53966 Idiosyncratic random
Weighted Statistics
17.31026 Mean dependent var 0.466186 R-squared
41.28575 S.D. dependent var 0.424042 Adjusted R-squared
37305.64 Sum squared resid 31.33253 S.E. of regression
1.230864 Durbin-Watson stat 11.06193 F-statistic
0.000023 Prob(F-statistic)
Unweighted Statistics
109.7470 Mean dependent var 0.488446 R-squared
0.822592 Durbin-Watson stat 617407.5 Sum squared resid

Gl daviy Zaldll prb ded : V) s (18) &) dsaall 3 laady) ulas =i o
Sleal ) cpealudl (g dawiy 0.0506 ali LAR clagasall Jlaa) ) dlglaal)
pgex Of 5121385 0.0000 &l SIZE Ciyeadl aas Wi 0.0001 3l EAR ilagagal)
e S10.466186 wasill Jalee of Jaad WS L Lgiee ANy @3 &l 0.05 e i

chsidl o 0 bla) dSae g Y Jul 0.000023
oS! a9 1.230864Durbin-Watson stat

= Prob(F—statistic)

Jadl s J<on i kB A Juadl (aadgail) (gl LAYy =0.466186R? wasill Jalas

Olamgd JL3) :(19) Jgsad

Correlated Random Effects - Hausman Test

Equation: Untitled

Test period random effects

Hausman Test

Chi-Sq.
Prob. Chi-Sq. d.f.  Statistic Test Summary
0.0514 3 7.752691 Period random
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Fixed A5l cf, 4l zigai 645 13 0.05 ao sk 0.0514 =prob ded o Jaadls
Aalie L) Cijliad) dmyy Sle JW Gy U< i Ay (B effects model
EPS agdl diay) o xilally

o) Aghaiall Ll dudy Aaldl) prb dad 1 5V ¢ (17) al) Jgaad) il adiad
csin duig Ligina Al & 49 0.05 (0 ST 0.6542 3l LAR clagagall laa)
Cipaall pas Wi 0.05 ¢ &1 0.0183 il EAR clygagall M) ) crablocall

Ligina A¥a 3 LaadS of s 13ag 0.05 ¢ &1 0.0000 &lsé SIZE

tARLu) dafpal) (e it

2 llie Cojlad) Ly e xilal) oy IS
EPS agdl &nyy | Gsas e bl | ROA Jsa¥) Lo silal) Ju
ROE (ymaldl)

Giladl | Gyladl | Giladl | Gilad) | Gjlad) | wajladl)
Ll Ll | LSy Ll | dudlay) Ll
Lapdll) | Auapdl) | Lyl | Auapdll) | L) | D)l
EERER] Lyl EEREH] EERE] EERES] Lyl
) (A (At (oY) (Asta (sY!

0.6542 0.5233 0.1428 0.9266 0.7436 0.88 | bl s

Al e | Al e | Al e | Al e | Al e | Al e RIRENJEI PR

st | b | s | clssee | clsie | clsiee | LAR Glysasdl
calla calla calla calla calla calla

0.0183 | 0.0223 | 0.0182| 0.1052 | 0.0344 | 0.9266 | 3sa s
ala ala |y e o | dlh e | Jeal/opealaadl

“lgiea | “lste | lawe | “lgwa | chgwe | “lgie | EAR Gligasal
Caaea G2 Caaea calls Caaea caalla
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0.000 | 0.0340 0.000 | 0.0019 | 0.0012 | 0.0143 | Gpad)  aaa
Ugina 4y | Lgieadlly | Lgimadlls | Lgiea @y | Lsieodls | Lgiea dll SIZE

Gluagilly claliiiuy)

Claall b Lgie dplaall Cijlad) dnyy (& W Guly IS T 8 G aag Y
AL 3 ey (hgm (B Aasall )

Aoy o (Sasasal) Jlea) ) csealioall Gsin L) Lulia JW) oy IS 1 )
Loe dogina AN @b (ROE (peald) Gsin o 3ilally duslie) doadls)) Cijladl
e 250aS pdllsal Sl Ga Gg paiundl) aring @ ilall mll Jaa e
Cylad) b L) Jlaa b Jlal GLYT (gsinn b agllsal Caslagi S 3ylaladl)
ey

O ety aimy Ao € < ik Ll o Llas adaliss OIS U Gayeadl) aaa
lealy anall Cihsig alasi e 50 ST LY Thadia laglal 050 38 (5,80 ilS)al
Gun A5EN ol e Lage il al 00 38y Adle 50U Wgilaial adan e 5,0
Gls¥) o I gl b elpes Jndl libn Lo Jpemnl) (S0 lS)al) ailis
@35 B ASAN e of Can ASADN S e b 535 sasll 068 o (K - 5AY)
ASED Saedll oY) e Blaal) e 50l axe )

-1

-2

Gl Eluags

O el e g i (S Lellandy 82b) (e dupsedl oladdl dee 8y -1
Badaie g b oL DIA (e lgasan (b pagt o XSy Lallandys Cipeadll aan
el agiig A peaal) cilendl] JIKET pgiig cillailaall diLia) slaliall i !

Clydisag iylaall s3a agud Jolall aas g danl) e adiad Gilaly bl slal -2
A Goadl 8 Jglall ana BaaaY Dilas ddled ST Joalis ellacy g3l

Clagagall an) M ASLal) Bgha Ao Gn Adlan] AN G ADLe aag 4l L -3
Aulie Ciladll dmsy e LAR Glasasd) Jlea] e dlglud) oLl EAR
EPS agudl Linsy
Cijlaall il Jisa 8 Ol 038 alasiad 8l e S e 2 Y

Ll cligines 53L) ) (350
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Cjladll Ly e JU) iy JSgd Ailias) AND @) 3De 221 Y 4l Lo -4
Ol S Cp ) ) iy 13g3 ROE (paalesdll Gsis o ilally Alidia
Glal N Al Ggin daws o S Ll e Lee Lspl) Sidgag
EAR &lagasall
el
tdnpl) cidl)
2008 d)uSayi-Luaalall Al L clSpal A Balely andil) . Jll) ue )l csles .1
2000 goisily sl Luabell <l dabigail JShgl) . o 5l ol Alld L2
Ayl Elally cibul
—agladll gl lisadll JSgl) Clatma 8 deaa cdes —ahlE Cpallall (galad L1
(Js¥) aaell (Jlae 1y 2laidy) il Aae Al Agjlas lgin Ao Ladndal Ay
2015
Lsigall dad o z LY s dubiny Alad) JSgh) il A L e el ¢ 22
B gl g ClGAN (g e Al Aupi-diaysll A dajaal) Lualaidyl
2009 aBy5 7 liye (s2ald daals iale Al 2008-2006 580 DA Adlall
A Al Ll ijlaall L) o) B gatl) Jugh 5 Aus alew (is 23
2016 MBA aastll Jlae¥) 5l 3 yiieale dlls) LAl 360U (33 (Bgm
—4b Bigall Jalgally b paal) dasll pdiga () eler sl ¢ 5ol —daan jalucgyai 4
L)1) astell eSS daals Ana ddal) djlail) Cijbaal) (e die Ao daualid da
2016 2 2241l 6 Aladl) Zalady),
Uaall 4d)pad) 4jlail) Cijlaall cpadlal) o115 JSigl) Cilpdida Julal Sl (e calilS L5
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