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ABSTRACT

The Syrian economy witnessed structural changes which affected the balance of the
aggregate supply and aggregate demand in internal and external trade, due to
changes in both the exchange rate of the Syrian lira and inflation rates in the Syrian
economy during the period (1980-2022). This imbalance is due to structural
economic fluctuations, and assuming that the inflation rate does not affect the
exchange rate on the long term, stability tests, joint integration theory and a Granger
causation test were used. It came with a causal relationship of the rate of inflation in
the exchange rate, meaning that the average inflation rate causes movements in the
exchange rate, that is, there is a long -term balanced relationship between the Syrian
lira exchange rate against the US dollar and the inflation rate in Syria during the
studied period from 1980 to 2022.
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With Constant t-Statistic 7.064a4
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no
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Null Hypothesis: the variable has a unit root
At Level
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IFRATE does not Granger Cause EXRATE 6.27370... 0.0073...

Eviews 10 malin cilajia 1 jradl
Jare 8 Cipeall o Ao HLEY Aglan) AN (gise of (4) &) Jsaadl (pe ey
A ADe dgag adas aaall (myd i o3 (g (0.05) e ST 585 (3.5) (gl pacaill
pdail) Jire (B CGIOAT Coud ¥ Cipal) Jau QLGAT o e il & Capall e
Drn 8 panmil) Jane A HLasY AslasY) AN (g5 oF Giladl Jsaall (e iy S
el Gpdl) g paal) Gayd b o as (0.05) e sl 525 (0.007) (sl ayual
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s adoall) Jusa SSAT o Fra ipall i (B adiall) Juad Lo Be g3
pall g b clSal

Johansen Cointegration test :¢lidall Jal<il) jLid) -2

b e o3 daall Haiha L) Lasaae mlla 4 @idall JalSill Lad) aadie
Jwlill Johansen (puilags HLoA) mann 3) cdadd (pyoaia G Baaly JulSS A8le 2909 Als
SBaaxie Gl paialy JalS ABDe ey SSL &)

e gan Y JulSall Aalaag ale oladl gy tlbigies eed die iball Jalsall Hlasl
alrag s ole slatl alalis Jales o (5523 JolSH Alabaas ole olatl (92 cadals Jalee
b ale olaily SULl a5 ale oladl (JolSl Alaleag llall b ole olatl ol
ecdall) lalaal

ool 3051 (et Glgiall vie il JelSHl GBle mpes i y Blad)
Dol sy Gua ((SIC) s (AIC) Glesteall julae e Talae) collaty) ey DLl
P e By collay) @b ) sasenll oaally sl Jalal) ciligins ) Y
9 gyl il Cubial)l JalSall ggies of ccilagladl julas cavs (5) a8y Jsaall
die o Lo 2y (1) o AU ellaY) 558 o LS (ol dalass ale sladl (50 (1 J5Y)
A(SIC) badl (23.70321) daidlls (AIC) ksl (23.31611) daidll

Claghall yplea o aie YU Sfpiiall Lualia JalSil) 4d) guns :(5) Joiad

Date: 06/08/23 Time: 20:29
Sample: 1980 2023
Included observations: 26
Series: IFRATE EXRATE
Lags interval: 1 to 1

Selected (0.05 level*) Number of Cointegrating Relations by Model

Data Trend: None None Linear Linear Quadratic
Test Type No Intercept Intercept Intercept Intercept Intercept
No Trend No Trend No Trend Trend Trend
Trace 1 o o (o] 2
Max-Eig 1 o 1 o (e}

*Critical values based on MacKinnon-Haug-Michelis (1999)

Information Criteria by Rank and Model

Data Trend: None None Linear Linear Quadratic
Rank or No Intercept Intercept Intercept Intercept Intercept
No. of CEs No Trend No Trend No Trend Trend Trend
Log Likelihood by Rank (rows) and Model (columns)
o -302.1763 -302.1763 -301.5046 -301.5046 -300.1833
1 -295.1094 -294.7636 -294.1615 -294.0814 -292.7602
2 -295.0480 -293.9759 -293.9759 -289.9204 -289.9204
Akaike Information Criteria by Rank (rows) and Model (columns)
(o] 23.55203 23.55203 23.65420 23.65420 23.70641
1 23.31611~* 23.36643 23.39704 23.46780 23.44309
2 23.61908 23.69045 23.69045 23.53233 23.53233
SchwarzCriteria by Rank (rows) and Model (columns)
(o] 23.74558 23.74558 23.94453 23.94453 24 .09351
1 23.70321* 23.80192 23.88092 24 .00007 24.02375
2 24 .19974 24.36789 24.36789 24 .30655 24 .30655

Eviews 10 galin clajda :juaall
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(A3l Jaeay cCipeall o) Ayl clpsidd Jalall 45 anad 23 Gl HLaaY) daiy
S oaa (1) e elal) @l aaaty (pbls deless ale oladl (50) oY) (ggiadl 2ic
1(6) o) Jsanll b il eagm el piall Jal€illy AY1 jLas) dag e Jyeanl)

dufll cfpiial Siidall JalSilly G591 JLis) 2(6) Jaad)
Date: 06/08/23 Time: 20:14
Sample (adjusted): 1990 2023
Included observations: 26 after adjustments
Trend assumption: No deterministic trend
Series: IFRATE EXRATE
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.419353 14.25671 12.32090 0.0234
At most 1 0.004712 0.122799 4.129906 0.7728

Trace testindicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.419353 14.13391 11.22480 0.0150
At most 1 0.004712 0.122799 4.129906 0.7728

Max-eigenvalue test indicates 1 cointegrating eqn(s) atthe 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b™S11*b=l):

IFRATE EXRATE
-0.049689 0.006866
0.027844 0.002811

Eviews 10 gl @la a1 jsaal

el 525 (0.02) (s5isa die (st ddall Jolsill B HLadl o Gilud) Joaal) (e iy
s Yo Aigine dlyisiall JalSall Guailasa 5Lasl dad of Joanll (e iy LS ¢(0.05) o
ABle g () ) il iy paadl b adyi o5 (g ¢(0.05) e ial a5 (0.01)
b i) Jurag oSupal) Meal Jalia Ay gaadl Bl Cipall s con Ja¥) Aligh L)

2022 (Fing 1980 e dugrall 358l JYA 4
Jare ¢ 1)) LDl (pag el DA Ay paal) il psiall diajll Judlad) (3) o) U aiasy
BLaY) JSa e iy WS (2022) (Bs (2015) ale e dla (S8 Capeall g pdoisl
ydall JalSally Gl Hlas) w2 2S5 Lae dug paall clysiall Loiajll dedladl o ooyl

g paall 55l PIa adcaill Jarag Cipeall jras G
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