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ABSTRACT

The research aims to study the impact of financial technology services on the
profitability of commercial banks listed on the Damascus Stock Exchange,
measured by return on assets (ROA) and return on equity (ROE), by applying it to
the eleven commercial banks during the period 2014-2023 with 110 observations.
The study sample is measured By return on assets (ROA) and return on equity
(ROE) This is based on data published in the financial lists and reports of banks
listed on the Damascus Stock Exchange using cross-sectional series data, Panel
Data, using the ordinary least squares method through the E-Views10 program. The
results of the study showed that banks are not ready to expand towards financial
technology companies, as there is no effect for the value of assets.

Technology is represented by the ratio of (credit cards to total facilities), and
(computer programs to total bank assets) On the profitability of banks represented
by the return on assets and the insignificance of the model with respect to the return
on equity.
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0.000 | 0.125 | 0.034 | 0.599 | 0.018 | 0.103 olaly <l

0.000 | 0.047 | 0.031 | 0.107 | 0.007 | 0.000 b TA

0.000 | 0.000 | 0.000 | 0.086 | 0.000 | 0.010 | <ubselasl s

0.014 | 0.132 | 0.008 | 0.999 | 0.008 | 0.154 olaly <l
SIZE

0.000 | 0.999 | 0.007 | 0.987 | 0.000 | 0.405 b
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0.002 | 0.165 | 0.019 | 0.132 | 0.009 | 0.124 | <l el s

0.000 | 0.196 | 0.000 | 0.154 | 0.000 | 0.134 olaly s

0.000 | 0.124 | 0.000 | 0.163 | 0.000 | 0.168 <l NPL

0.000 | 0.182 | 0.000 | 0.063 | 0.000 | 0.187 | <l el s

0.000 | 0.519 | 0.000 | 0.815 | 0.000 | 0.685 olaily s

0.000 | 0.005 | 0.003 | 0.305 | 0.000 | 0.000 <l LEV

0.000 | 0.999 | 0.000 | 0.998 | 0.000 | 0.996 | <l eladl s

E-Views galiy Gilada o alaeWh Zalll slac] 1 jaadll

Cluadll jLas)-

B b Aol Aplatl) ijlaal)l Loy B Al Laglgisll Jgual aladind A aag ¥
ROA cagagall Ao atlally At Ldlal) 5l 00 3

Laadaial) dia}l) Judhuad) zlad ks

7354 525 Panel Data st 8 deaitioadl) i) 73l Gy 3saill oo (4) Joaad) ek
alatidly L(REM aglsdall HBY1 #3503 «FEM dnlill JEY) 73503 (PRM ganal) laaV)
o o (TA sl zaly «C_Card Aslady) cbladl du) Sl il o) g
P SIS A la 5 il 3gai
ROA=BirtB1C_Cardir+B2Atir+B3SizeirtBsNPLi+BsLEV+ &

i=1,2,3.....11 t=2014,.....2023

ROA _yiiall Panel Data il 4 daiiicasl) ENAN il giLai :(4) Jsaad
PRM FEM REM

Variable Coefficient | Prob | Coefficient | Prob | Coefficient | Prob

C 0.890- 0.540 1.085- 0.48 0.890- 0.555

D(C_CARD) 278.330 0.265 285.236 0.32 278.330 0.282

D(TA) 519.575 0.531 526.230 0.54 519.575 0.546
D(SIZE) 6.707 0.0003 6.688 0.0006 6.707 0.0004
D(NPL) 6.582- | 0718 | 4454~ | 0827 | 6.582- | 0.727
D(LEV) 0.276 0.0001 0.308 0.0001 0.276 0.0002

R-Squared 0.325 0.352 0.325
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D-W 2.254 231 2.25

Prob(F-Statistic) 0.00001 0.0007 0.00001

E-Views zalin Gladae e olaeWh Zalll dhael @ jaaql)
liall z3gail) jLad)

DVl zagal o Alalaall Hlaa¥) e sadiwy :Redundant Fixed Effects Test jlas)
el iVl 3gai o Y paall (mh sl Cum FEM A3l Gyl 2 3sais PRV saaeal
O G DLl sa Al Al Fises oF ) Abadl Al i (s DL 58 PRM
sy Abiial) Asiasal) chyial) plalgd Guilaty B axall (md (amby S 0.05 (e i P
Laail) Y1y Ladatall BV Cpacad doadl ) jedy lee onaSl) by Anla¥) clilal

((5) Jsaall diw L 1ag .z dgail

ZAsaill Luiailly Luabiiadl JUYI :(5) Jgandl
Redundant Fixed Effecs Tests

Equaticn: Untitled
Test cross-section fixed effects

Effects Test Statistic df Prob.
Cross-section F 0.343928 (10,83) 0.02648..
Cross-section Chi-square 4 019557 10 0.03957 ..

E-Views galiy Glada Ao alaeWh Zalll slac] 1 jaadll

Llgdial) B 2 39wy Al B 2 3ga p Alalaall HLaAY) 138 aadien 1olawssa las)

Apl) Aol s (s (B D ga Lilsdall S 39 o ) paal) b ud Cus
JE e A 0laaY) el o Coi (6) Jsaal (res caDlall sp Al clydlll 2 3gas of )

O s Al il 3sa of 6l 0.05 o

Olewss JLis/ :(6) Jgaadl
Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Period random 21627153 8 0.0006

E-Views galiy Glada e alaeWh bl slae] 1 jaadll
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Al Sl g agal sags Lal

i loall ambal) asjeil) JLas) -1
Jarque— ,LasY LJLasYl Aedl) of G b £558 lsd) of 2l (1) ISl e
0.05 o ,<i Bera

Series: Standardized Rasiduals
b Sample 2015 2023
12 Obsenations 59
Maan -T.18a-17
Median 40, 232781
Maximum 3032554
E [ B Minsmim -23. 49131
- —- Sid. Dev. 10. 15847
; Skowness  0.450358
2 i ‘ ‘ ‘ s Kurlosis 3.586184
o A | | l 1 |_| 1 rl | | | | - Jamue-Bera  4.763970
20 i} 0 i

Probability 0.082367

é,j‘/yﬂé,t,ubﬂ&uﬂﬂ obas/ (1) J<d
E-Views zalin cilajia de alae YL Zalll dlae] 1 jraall
Cross-Sectional Dependency Test _2|sll akiall JMEWN) jLad) -2
Qi A Jalsal) e o5 Bpadatall angll ¢ Bl ol ekl slaeY) Alas e Caisl
JolSil) Laguad s Zpabaall dialll dudbadl 3Lt 8 axdies ) il Gladly 36U (5o
paall sl Jd ) Aas V1 hladl) il el 8y L sl Al e sadiedll o il
Aaal) 538 (g Bl Alusdes Blilas pac g ASE) oda g paey JSWE

aﬁwg.q.awl P&y jlis) gilii :(7) Sl
Cross-section effects were removed during estimation

Test Statistic df Prob.
Breusch-Pagan LM 145 5052 55 12417389
Pesaran scaled LM 8.629323 JAT134257
Bias-corrected scaled LM 7941828 8az22911
Pesaran CD 10.64037 83370254

E-Views galin Glajda o alaeWh Zalll slae] 1 jaadll
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0o Cipae IS pailad slehe 2 ol Al bl 2iga e alaeYh Jo¥1 sl dam
Jusg yial) diadl Cajliae

d(roa)i=-1.085+285.236d(c _card)x +526.230d(ta)r +6.688d(size)ir 4.54d(npl)i+
0.308d(1ev):

b daaga (ismasl) maly Axilainy) Cllad) dacd) Alfiucall cfptially (Syina gagadl) )
29 Aalla) Batiall g sl duea ((Ad)ag dunga) Cipmaal) ana 1Ayl i paiall dil) A
(Ragas A1) Al gl (4
e Al Liaslsiall Joua 553 a9ng pdns (Y dae il dacajill daia (e il 5 Ul
aey Sagasall o wilally dulie L 3L (3 (Bow (b Aapadl) dylaill Cojlaall Lns
 FoneSl alyg Auledy) clilad) e < angal) A1 3509

o Aol Alatl) Cijlaal) Ly B L) Laglgisl) Jgual pladiad A aag ¥ -1

ROE (jadlucal) (3sis Ao ailall dalia ddlall (3 o0 (382 (Bom
daadaiall dxiajl) Judlad) gz dlai yafs
z35) 525 Panel Data Jilat 8 desiieadl) jaill = 3latl Uy 2 3saill s (8) Joandl ek
0 aladinly ((REM Agflsdal) JBY) #3508 FEM Aulll JEY) 73503 (PRM ganall lasiy!
zsai Of con (8 (TA ignaSll by «C_Card dslady) lilad) daw) Jiedd) juaiall L)
P AU e bua O il
ROEit = BOit + B1C_Cardit + B2Atit + B3Sizeit + BANPLit + B5LEVit + Eit
i=1,23....11 t=2014,....2023

ROE _yiiall Panel Data Julad (8 dosieaal) GO ysdil] g iLai :(8) Ssand

PRM FEM REM
Variable Coefficient | Prob | Coefficient | Prob | Coefficient | Prob
C 3.446— 0.541 3.136— 0.55 3.136— 0.575
D(C_CARD) 1280.26 0.288 1045.711 0.307 1045.71 0.331
D(TA) 3396.09 0.35 3130.909 0.361 3130.909 0.384
D(SIZE) 21.343 0.007 20.805 0.005 20.805 0.007
D(NPL) 103.006 0.107 99.672 0.095 99.67 0.11
D(LEV) 0.172 0.585 0.179 0.524 0.179 0.54
R-Squared 0.153 0.141 0.141
D-W 2.78 2.749 2.74
Prob(F-Statistic) 0.462 0.013 0.013

46



R. Zoubari, Journal of Al-Wataniya Private University, 1(3) 2024, pp .32-53

E-Views zualin Glajie Je alaeYh sl dae] @ jaadl)

0.05 (3o S| p=0.462 xic (gsiza & PRM penall Hlaai¥) 7350 off iy odhel Jsand) (e
i z3sats A i Fise o Alaliall Glewp DA e LAY dua 6L
Al i s B DL s Algdiall Bl 30 o ) p2ad) dpmd ad Cus Aflgial
LU AllaaY) dadll of ciir (9) Jsandl ey aDlall ga Zulall il 23 of ) ALl
DLl ga Llsdall iyl 300 o 6 0.05 e LS

Olacist JL) :(9) Jgiadl
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-5q. Statistic Chi-5q. d.f. Prob.

Cross-section random 0.420757 5 0.9928
E-Views zaliyn cilajiae o alaeWh sl dhae] 1 jaql)
Luilpdal) il zigal Sagn Las)
T Lyt 358 Y sl of Jaadls (2) ISl e sl ol oyl Slaal -1
0.05 o J8 Jarque—Bera Loy ddleay) el of ¢ua

| Series: Standardized Residuals
Sampla 2015 2023

Obserations 59
Maan 1. d4de-15
1 Madian -2. 385195
| | | Maxirmum 132 BE34
Minimusm ~239, 1203
2 | . Sid. Dew. 4257215
Skewness =1, 26TB45
. ‘ | ‘ ‘ Kurtosis 12 20283
| [l Ll Il Jamue-Bera 3827350
a0 00 1 5] 120 L] n &0 E

) 120 Probabilily  0.000000
|

E-Views zaliy s ie e alaeWh sl dlae] 1 jradll

A e B il Alpial) BB £ 3sen slae) (K SE laa¥) JLSY el Y 13
aaa 1A il Aila) (isaeSl) gy Aalay) clilad) di) Aled) ol
(Fmsas o ) Sl a8yl (Al jes dnga) Biwiall Gl daas ¢(Allag Lanse) i yucaal)

(ROE aealsall (352a e dilall Janas dalie Capeaall dpan) il juiall e
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