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ABSTRACT

This research aims to study the impact of inflation and interest rate on the capital
structure of the private commercial banks listed on the Damascus Stock Exchange,
during the period from 2009 to 2022. By using cross-sectional time series data
models (panel data) and applying it to a sample of banks listed in Damascus Stock
Exchange, which are 6 banks (Bemo Saudi Fransi, International Trade and Finance,
Syria and the Diaspora, Audi (National Credit), Arab, Byblos). The research
reached a set of conclusions, the most important of which is the keenness of
commercial banks to strengthen their capital structure since the beginning of the
war, which is a positive indicator of banks' efforts to support their capital structure
and increase their equity to ward off various risks surrounding their work. In
addition, the results of the standard analysis showed a direct and statistically
significant effect of inflation and interest rate on the capital structure expressed
as(equity/assets) for private commercial banks listed in the Damascus Stock
Exchange and a negative and statistically significant effect of inflation and interest
rate on the capital structure expressed as(liabilities/assets) for private commercial
banks listed in the Damascus Stock Exchange.
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Method: Panel Least Squares
Date: 08/06/24 Time: 23:10
Sample: 2009 2022
Periods included: 14
Cross-sections included: 6
Total panel (balanced) observations: 84
Variable Coefficient Std. Error t-Statistic Prob.
C -0.198488 0.049118 -4.041007 0.0001
IN 0.031649 0.004926 6.425056 0.0000
INF 0.001131 0.000202 5.612136 0.0000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.753793 Mean dependent var 0.173108
Adjusted R-squared 0.731116 S.D. dependent var 0.102058
S.E. of regression 0.052921 Akaike info criterion -2.949639
Sum squared resid 0.212848 Schwarz criterion -2.718133
Log likelihood 131.8848 Hannan-Quinn criter. -2.856576
F-statistic 33.24041 Durbin-Watson stat 0.973868
Prob(F-statistic) 0.000000
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Dependent Variable: LOG(CAPS)

Method: Panel Least Squares

Date: 08/06/24 Time: 23:48

Sample: 2009 2022

Periods included: 14

Cross-sections included: 6

Total panel (balanced) observations: 84

Variable Coefficient Std. Error t-Statistic Prob.
C -7.744838 0.511635 -15.13744 0.0000
LOG(IN) 2.313188 0.222980 10.37395 0.0000
LOG(INF) 0.143420 0.020835 6.883428 0.0000
Effects Specification
]
|
Cross-section fixed (dummy variables)
I
|
R-squared 0.815235 Mean dependent var -1.908156
Adjusted R-squared 0.798217 S.D. dependent var 0.556026
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S.E. of regression 0.249768 Akaike info criterion 0.153824
Sum squared resid 4.741189 Schwarz criterion 0.385331
Log likelihood 1.539373 Hannan-Quinn criter. 0.246888
F-statistic 47.90485 Durbin-Watson stat 1.531521
Prob(F-statistic) 0.000000
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Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sqg. d.f. Prob.

Cross-section random 0.000000 2 1.0000

* Cross-section test variance is invalid. Hausman statistic set to zero.
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(Clisnsadl falafiil¥) auli) siial) sie dufuill palsd) zisell (8) Jstad
Dependent Variable: TLA
Method: Panel Least Squares
Date: 08/06/24 Time: 23:57
Sample: 2009 2022
Periods included: 14
Cross-sections included: 6
Total panel (balanced) observations: 84

Variable Coefficient Std. Error t-Statistic Prob.
C 1.183677 0.059422 19.91987 0.0000
IN -0.030273 0.005959 -5.080068 0.0000
INF -0.001224 0.000244 -5.019729 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.675463 Mean dependent var 0.823333
Adjusted R-squared 0.645571 S.D. dependent var 0.107539
S.E. of regression 0.064022 Akaike info criterion -2.568780
Sum squared resid 0.311512 Schwarz criterion -2.337274
Log likelihood 115.8888 Hannan-Quinn criter. -2.475716
F-statistic 22.59710 Durbin-Watson stat 1.064889
Prob(F-statistic) 0.000000
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Dependent Variable: LOG(TLA)

Method: Panel Least Squares

Date: 08/07/24 Time: 00:01
Sample: 2009 2022
Periods included: 14

Cross-sections included: 6
Total panel (balanced) observations: 84

Variable Coefficient Std. Error t-Statistic Prob.

C 1.151272 0.189359 6.079826 0.0000
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LOG(IN) -0.535959 0.082527 -6.494382 0.0000
LOG(F) -0.034300 0.007711 -4.447943 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.633748 Mean dependent var -0.204167
Adjusted R-squared 0.600015 S.D. dependent var 0.146164
S.E. of regression 0.092441 Akaike info criterion -1.834103
Sum squared resid 0.649444 Schwarz criterion -1.602596
Log likelihood 85.03231 Hannan-Quinn criter. -1.741039
F-statistic 18.78680 Durbin-Watson stat 0.973799
Prob(F-statistic) 0.000000
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