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ABSTRACT

The study aimed to explain the composition of the capital structure that achieves
better profitability and to clarify the best ratios that reflect the relationship of capital
structure with profitability ratios in the banking sector to reflect the role and
importance of this sector at the level of the Damascus Stock Exchange. By applying
to both Islamic and commercial banks listed on the Damascus Stock Exchange using
the panel data for the years 2008-2021.

The study reached the following results: the effect of the capital structure measured
(by the ratio of shareholders’ equity to total assets) on the profitability of Islamic
banks (measured by the return on shareholders’ equity (ROE)) is significant, which
indicates the net profit rate that investors reap from investing their money as a return
on risk in investing their money. Hence the high level of safety in the field of
investment in Islamic banks. In addition, the size of the bank, regardless of its
commercial or Islamic activity, greatly affects its profitability, because the large
companies may have a distinguished performance because they are more able to use
economies of scale. The study also recommended the need for Syrian banks to
increase their capital so that there is a kind of harmony between the size of the bank
and its capital. As well as to expand its size by establishing multiple branches for it
in the regions in addition to the governorates and to diversify the forms of banking
services and diversify its investments. In addition, conducting studies and research
based on linking the trading volume of the shares of these banks and their
performance indicators to give effective details due to the importance of the trading
volume in the financial market. Since there is a statistically significant relationship
between the ratio of equity to total assets EAR and current liabilities to total assets
LAR on the profitability of banks measured in earnings per share (EPS). It is
necessary to focus on increasing the use of these debts in financing the investments
of banks, which will lead to an increase in their levels of profits.
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lgiddliag milisl .13

P oY) milily Giluasel) jLas)

random  dsilsdall il z s fixed effect model 4nlll <l i) Tigad pai S
W) aal 313 b Vg ailatl) pae 5LieY) ey 345 Cus effect random

e Sl iy LSl alcan] VS 93 5 8o ager I A il SLsal-]
L) Bhs (3ded (w8 Aayaall laill Cijleadl) dm

Slal) Gy J—Sagt Ll an) 4o g3 5 5 2 ag s 1N Ao @l A al) L ia)
ROA sl Ao wilalls dulia 4jlatl) Gijlaal) duay) Ao

Cpdlil) igai 385 ROA Jsa¥) Ao silall dilia cijlaasd) Ly Ao Jlal) () JSb 5T +(2) Jgad)
FIXED EFFECTS MODEL 4
Dependent Variable: ROA
Method: Panel Least Squares
Date: 02/06/23 Time: 16:14
Sample: 2008 2021
Periods included 14
Cross-sections included 14
Total panel (balanced) observations: 196

.Prob t-StatisticStd. Error Coefficient Variable

0.6706 0.425993 0.030190 0.012861 EAR

0.8868 0.142540- 0.000326 E-054.64- LAR
0.0143 2.473158 0.260962 0.645400 SIZE
0.0543 1.937314- 6.740115 13.05772- C

Effects Specification

(Cross-section fixed (dummy variables

3.514796 Mean dependent var  0.169065 R-squared
7.583064 S.D. dependent var  0.094792Adjusted R-squared

6.872862 Akaike info criterion  7.214711 S.E. of regression

7.157188 Schwarz criterion  9317.317 Sum squared resid

6.987971 Hannan-Quinn criter. 656.5405- Log likelihood
1.260530 Durbin-Watson stat ~ 2.276257F-statistic

0.004771  Prob(F-statistic)

el Gla i 1 jradE-Viewsda)all due ca)laall
L) dasy Laldll prb dad 1 V) G (2) A3 Jeaall (B laaiV) dalas il o)
Glagagall Jlaa) A} Gaedlisall oo dawsi <0.88 i LAR @lagasall Jlea) ) alglaial)
pan Ll dusiee ANS @ ol Ll i 1385 0.05 e ST LaadISs 0.6706 a1ls EAR
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ol alee o Laa3 LS Lgina 3l a5 0.05 (e (81 0.0143 4lié SIZE iyendl
O N bl Alie 2ag Y 6L 0.004771= Prob(F-statistic) ¢ <1 0.169065=
e ST 585 1.260530 Durbin-Watson stat cualy (30 il @l 255 Aldiasal) <l puirial)

R? =0.169065 wasill Jalas

il g isei (389 ROA Jpu¥) Ao siledls dulis cijlaad) Lny) (Ao Jlall ) S0 5T +(3) Jgand)
RANDOM EFFECTS MODEL 4usiel/

Dependent Variable: ROA
Method: Panel EGLS (Cross-section random effects)

Date: 03/06/23 Time: 21:15

Sample: 2008 2021

Periods included: 14

Cross-sections included: 11

Total panel (balanced) observations: 154

Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable
0.6757 0.419183 0.000356 0.000149 LAR
0.0004 3.602188 0.024151 0.086995 EAR
0.0473 2.000037 0.280128 0.560266 SIZE
0.0891 -1.711208 7.199763 -12.32029 C

Effects Specification

Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 8.062297 Idiosyncratic random
Weighted Statistics
3.913247 Mean dependent var 0.095354 R-squared
8.398801 S.D. dependent var 0.077261 Adjusted R-squared
9763.481 Sum squared resid 8.067829 S.E. of regression
1.221986 Durbin-Watson stat 5.270244 F-statistic
0.001748 Prob(F-statistic)
Unweighted Statistics
3.913247 Mean dependent var 0.095354 R-squared
1.221986 Durbin-Watson stat 9763.481 Sum squared resid

Gl sy daldl) prb dad 1 V) ga (3) A& Jeaall B e Jidas il o
s e Wl G e 0.05 oo ST 0.6757 il LAR Glagasall JMlaa] ) dlglaal)
Clasagall Man) M cpealall Gsin Lais 0473.0 alid SIZE Cayad) ana Wl Ligins
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paail Jalee of a3 LS L Lgies s Ll imy 1385 0.05 e J5f 0.0004 als EAR
On o1 Ll Alae aag Y Jull 0.0017= Prob(F-statistic) ¢ Sl 0.09535=
e S 585 1.221986Durbin-Watsonstat sedly (3 il @lid Sy Adinnal) il yriall
o Juall ol g ST bl b Juadl cpuadgaill (ol JLaaNg RZ =0.095354 sl Jales
Hausman Test Glewsd JLIA) asdiud ROA Jsaa¥) Ao silalls dulia Cijladl) da)
Olacsd JLIS) :(4) gt
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Prob. Chi-Sq. d.f. Chi-Sq. Statistic Test Summary

0.0222 3 9.613431 Cross-section random

alilil) zaga JUA5 13 0.05 e S8 0.0222 =prob des of Badi Gladl Jeaall
Blalls Lalie Cijlaal duny Ao J Gy IS il 3 (b fixed effects model 45U
ROA s o

LN Aty Lalsl prb ded s ol ABEI (3) &) dsanl & Jlasi¥) Jabas il adies 13)
Glasagall ea) ) cnaaloall gin Lo <0.88 ali LAR lagasall Maa) ) gl
pan Lol Ligina AN @) Cad gl i 135 0.05 e ST LaadISy 0.6706 il EAR
Oe Qasall B o ) a1 Lsins A3 5 0.05 (e 31 0.0143 alié SIZE Cayendl)
aj Gl 8 dejsdl e ZLYIs Baiaall #LYls ddiaid) 2LV e dals LA JlseY!
WY Ga LY Cuai (e

Cipadl pang Jlall ) JSg! Ailan) AN g3 AT aag A0 Al Al Lol
ROE 48l Ggia Ao dilall dulie Uijlaall day) e

Zsad (349 ROE 4uslel) (§sis (Ao siledls duilia cijlaaad] Loy Ao Jlall () JSb ST 2(5) gl
FIXED EFFECTS MODEL 4l <yt

Dependent Variable: ROE

Method: Panel Least Squares

Date: 03/06/23 Time: 21:43

Sample: 2008 2021

Periods included: 14

Cross-sections included: 11
Total panel (balanced) observations: 154
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Prob. t-Statistic Std. Error Coefficient ~ Variable
0.9846 0.019333 0.001552 3.00E-05 LAR
0.2224 1.225659 0.150822 0.184857 EAR
0.1491 1.450578 1.299090 1.884432 SIZE
0.2427 -1.173240 33.49490 -39.29757 C
Effects Specification
Cross-section fixed (dummy variables)
12.60896 Mean dependent var 0.126866 R-squared
35.18410 S.D. dependent var 0.045789 Adjusted R-squared
9.998703 Akaike info criterion 3436914 S.E. of regression
10.27479 Schwarz criterion 165373.3 Sum squared resid
10.11085 Hannan-Quinn criter. -755.9002 Log likelihood
1.367043 Durbin-Watson stat 1.564761 F-statistic
0.102295 Prob(F-statistic)

z\ub.ﬂ\ 3\_\:\9 L_DLAAM E-Views CALDJ C'_sl;)u 2)3.;44\”

Onadlusall Bgin Loty Lealdll prb dasd 1 Y 0 (5) o8 Jeandl (B lasi¥) dalas il o)
sl Jlaa) ) Agludl Gl das 01792 s EAR Glasasd) Jlea) )
pas igiee ANS Ol Wl i 13 0.05 e ST LadIS 09602 alié LAR
Jalee of 2aadls LS. dginn AN @3 25 0.05 o S 29 0.0202 ot SIZE iyendl
Llo)l ACha 2ag Y b 0.044301= Prob(F-statistic) (s 5S10.134066= il
1.373878 Durbin-Watson stat (wdly (yo lodl elly aSgy diieall @huiall o S
R% = 0.134066 sl Jalas (e ST 524

ZHsad (39 ROE 4uslal) (Ggis (Ao silells dulis cijlaad] Ly (Ao Jlal) iy JSt T (6) Jgand)
RANDOM EFFECTS MODEL 4uipdall <fpilalf

Dependent Variable: ROE
Method: Panel EGLS (Cross-section random effects)

Date: 03/06/23 Time: 21:44

Sample: 2008 2021
Periods included: 14
Cross-sections included: 11
Total panel (balanced) observations: 154
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable
0.9207 -0.099702 0.001516 -0.000151 LAR
0.1157 1.582138 0.102952 0.162885 EAR
0.0278 2.221116 1.194171 2.652392 SIZE
0.0604 -1.891976 30.69220 -58.06891 C

89



R. Zoubari, Journal of Al-Wataniya Private University, 1(1) 2023, pp. 64-104

Effects Specification

Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 3436914 Idiosyncratic random
Weighted Statistics
12.60896 Mean dependent var 0.040458 R-squared
35.18410 S.D. dependent var 0.021267 Adjusted R-squared
181739.1 Sum squared resid 34.80796 S.E. of regression
1.262966 Durbin-Watson stat 2.108193 F-statistic
0.101588 Prob(F-statistic)
Unweighted Statistics
12.60896 Mean dependent var 0.040458 R-squared
1.262966 Durbin-Watson stat 181739.1 Sum squared resid

duhall dne Cojladl E-Views qalipn s da 1 il

LN dawy Laldd) prb dad 1 V) Ga (6) p) dsaad) B eV s il o
Seal A osealad) (gis das 0.9266 i LAR Glisasall Jlea) I Agld)
dgina ANV I3 ol gl iay 1385 0.05 e ST pganans 0.1052 ils EAR @lasasd)
LS Lgine JIs 4 iy Les 0.05 e B8 525 0.0019 b SIZE Cipendll pan Wi Ll
Y Jull 0.014215 = Prob(F-statistic) (xSl 0.053489= uaaill dalaa o) Jaadls
Durbin-Watson (edily o3 Olis) Glld aSa0g Aldieall il ppriall (g 313 1als)) Al<ds 2o g
R? =0.053489 xaaill Jalas (3 ST 585 1.276661  stat
ulally dulie Cijlaal) ayy Ao Jlal) by Jb A (ubid B Juadl cpadgalll (6 JLialy
Hausman Test (lawgd L) addii ROE (et bual) §5da Ao

Clacsst LTSI 5(7) Jind

Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Prob. Chi-Sq. d.f. Chi-Sq. Statistic Test Summary

0.0700 3 7.059345 Cross-section random
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el zisai a5 13 0.05 o ST 0.07 =prob ded of Laadb Giludl Jsaall (e
i Cijlad) dny o W) oy JSe 3 dulys 8 random effects model duilgdal)
ROE (pedldll (3gin o xilall

LN Lty Lalsl prb ded 1ol AW (6) &) dsaall (3 lasi¥) Jilas 5l adies 13)
Seal G cpealudl (i dawis 0.9266 i LAR Clagasall Jlea| ) algladl)
Lsina AN @3 Gl gl i 1385 0.05 e ST agaaens 0.1052 il EAR Clagasal
Lisina Js 4l ins 1ea 0.05 e 8l 585 0.0019 &l SIZE Cipeaal) pas Ul

ipadl aasg Jlll ) JSigd Lilas) AN g3 1 aag LRGN Auejdl duajdl Lo
EPS agad) Lonuys dilia Ay gudd) cijlaall dny) (Ao

ALl fyl) gigai (385 EPS pgedd) dayy dulis cijlaad) Ly Ao Jlall (ify JS0 3T 2(8) Jsaadl
FIXED EFFECTS MODEL
Dependent Variable: EPS
Method: Panel Least Squares
Date: 03/10/23 Time: 00:25
Sample: 2008 2021
Periods included: 14
Cross-sections included: 11
Total panel (balanced) observations: 154

Prob. t-Statistic Std. Error Coefficient  Variable
0.0623 1.879011 1.208816 2271378 EAR
0.6240 -0.491334 0.012436 -0.006110 LAR
0.0373 2.102724 10.41200 21.89356 SIZE
0.0712 -1.817957 268.4563 -488.0421 C

Effects Specification

Cross-section fixed (dummy variables)

116.5672 Mean dependent var 0.079736 R-squared
274.6792 S.D. dependent var -0.005717 Adjusted R-squared
14.16129 Akaike info criterion 275.4632 S.E. of regression
14.43738 Schwarz criterion 10623199 Sum squared resid
14.27344 Hannan-Quinn criter. -1076.420 Log likelihood
0.685932 Durbin-Watson stat 0.933099 F-statistic

0.520833 Prob(F-statistic)

bl dne Cojladdl E-Views maliy s i 1 il
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Gl Aoty Laldll prb dad 1 V) oo (8) by Jeaall (B s Jalas il )
Slal ) opeledl Gsis Lo 0.6240 als LAR Glisasdl s ) Al
Asine ANS I Caad g ias 1385 0.05 e ST LadiSs 0.0623 wli EAR Clagasal
oo Jkeal of 2aadl Lsies 413 85 0.05 (e S8 0.0373 3lié SIZE Capeadll aas L
Sk 0.079736 =R?yaxill Jalas (1 81 545 0.685932 Durbin-Watson stat ¢yl

dineall hyaaiall (o (A1) Lals)l Ao a0 Y

Luifpdial) cpdlal) g igai (39 EPS agedd) diagp dulia cijlaad) day Ao Jlall ufy JSib T :(9) Jsand)
RANDOM EFFECTS MODEL

Dependent Variable: EPS
Method: Panel EGLS (Cross-section random effects)

Date: 03/10/23 Time: 00:41

Sample: 2008 2021

Periods included: 14

Cross-sections included: 11

Total panel (balanced) observations: 154

Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable
0.0223 2.308644 0.825147 1.904971 EAR
0.5253 -0.636689 0.012153 -0.007738 LAR
0.0340 2.140051 9.571092 20.48263 SIZE
0.0735 -1.802258 245.9932 -443.3433 C

Effects Specification

Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 275.4632 Idiosyncratic random
Weighted Statistics
116.5672 Mean dependent var 0.057269 R-squared
274.6792 S.D. dependent var 0.038414 Adjusted R-squared
10882557 Sum squared resid 269.3518 S.E. of regression
0.657634 Durbin-Watson stat 3.037376 F-statistic
0.030995 Prob(F-statistic)
Unweighted Statistics
116.5672 Mean dependent var 0.057269 R-squared
0.657634 Durbin-Watson stat 10882557 Sum squared resid
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Gl doty Laldll prb dad 1 V) (o (9) ) Jeaall (B i) Jalas il )
Ll Lgies 3l e 48 %5 e ST 525 0.5253 3l LAR @lasagall taa) ) alghial
i SIZE Capad) 222400223 als BAR lasasadl s} S cpealodl Gsin s
paail) dalee of Laadl LS Lgies Al Ll ey 13 0.05 e 3 LadIS40.0340
On I3 baloy) ASia aag ¥ L 0.030995= Prob(F-statistic) (= xS 0.057269=
e SI 585 0.657634 Durbin-Watson stat (dls (00 L) el 5509 Algiea) ol paiall
Jud) s Ja A bl b Juabl caadgall) (6 LAY 0.057269 =R? waail) Jalae

Hausman Test Glawga JLIA) addiui EPS ageadl daay dulie Cijlaal) day; Ao

Olacst JLIS) (10) Josad
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Chi-Sq.
Prob. Chi-Sq. d.f. Statistic Test Summary
0.6269 3 1.745276 Cross-section random

il zigai a5 13 0.05 e ST 0.6269 =prob ded of LDl il Jeaall
dulie Cjlad) Lnsy Lo JW Gy IS8 3 4y 3 random effects model du)gdal)

10k AL (9) a8y Jsanll (8 Hlaaiy) Judat 308 adies 13) EPS agedl Loy
ST 25 0.5253 &#L3 LAR chasasall Jlaa) ) Alglaial) Lol dowsy Lalall prb ded

23 alaiad 50b) o ey aiye LRI Ol ol e 13 Lsies Al 52 b %5 e
G L Lllgaly)l iligins 3l ) 8yl (525 O Cilaall el Jugad (A (sl
pas G e AL Ggia 3315 o (61 0.0223 wlis EAR Clasasall Jlea) ) ¢ses bl
oaddid ladae e aj dulaa a@uj P P e S sy & sl (g r‘*@"’&‘ Qe
sae 52L) DA e Lol LM gaad dally GlliS dilall ZL)Y1 o sl aged) G
Jary Aejsall e zLV1s L)Laa¥ly dylay) lbliay) sl BA e sl Galall agul]
il SIZE Giyad) aaa f Lilall L)Y (e lgal (mlidd) & ey lgaaa 52L) e
gine a1 Ll iy 13050.05 e B3l LaDIS50.0340

cijlad) day o Jll) oul dSgd Aulas) AN g3 AT aag A0l Luapd) Las
L) (3L (3ias ge B Aarall Auadlay)
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Loy o JW ) ISt Auilas) A¥s o3 A1 aag A Dejdl) Ll Lasl
ROA Jgal) o atlally Al Loadlas) L ucaal)

ZHsad (39 ROA Jsa¥ Ao silalls duilde Loads) cijlaadl Liny) (Ao Jlall ) SSb 5T (1) Jgnd)
FIXED EFFECTS MODEL 40l <)yiliy

Dependent Variable: ROA

Method: Panel Least Squares

Date: 03/10/23 Time: 10:09

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient  Variable
0.6137 0.509199 0.075756 0.038575 EAR
0.8545 -0.184718 0.021912 -0.004048 LAR
0.0011 3.535551 0.385963 1.364592 SIZE
0.0022 -3.293372 9.960523 -32.80371 C

Effects Specification

Cross-section fixed (dummy variables)

2.385595 Mean dependent var 0.374138 R-squared
2.746289 S.D. dependent var 0.287213 Adjusted R-squared
4.651369 Akaike info criterion 2.318602 S.E. of regression
4.899608 Schwarz criterion 193.5329 Sum squared resid
4.742359 Hannan-Quinn criter. -91.67876 Log likelihood
1.668030 Durbin-Watson stat 4.304133 F-statistic

0.003589 Prob(F-statistic)

iyl dne o)ladll E-Views zalin cils da 1 jaadll

SN dansy dalall prb dad 1 V) Gai (11) o8 Jeaall (& ol Jidas &5l )
Sal ) cpealual (gis dawi 0.8545 ali LAR Glisasall ] ) agladl
Lgina AV @il Cuad gl iy 1385 0.05 e ST LaadSy 0.6137 als EAR Clasasal
Jalee of 2aadl LS Lgies Ay 25 0.05 (e 3 0.0011 3l SIZE Cayendl) ana Ll
Lol dlae a5 Yl 0.003589= Prob(F-statistic) (s Sl 0.374138=" waail
1.668030  Durbin-Watson stat (pedly (2 Hlod) ey x5 g Aaiieal) il ‘;3\5
R%Z = 0.374138 waaill Jalas (e ST sag
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il gigei (39 ROA Jsua¥) Ao siledls dulis cijlaad) Lny) (Ao Jlal] ) S0 5T :(12) Jgand)
RANDOM EFFECTS MODEL 4usiel/

Dependent Variable: ROA
Method: Panel EGLS (Period random effects)

Date: 03/10/23 Time: 10:22

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient  Variable
0.0344 2.194531 0.055621 0.122062 EAR
0.7436 0.329529 0.019019 0.006267 LAR
0.0012 3.510963 0.443910 1.558552 SIZE
0.0016 -3.393508 11.65867 -39.56379 C

Effects Specification

Rho S.D.
0.5004 1.761969 Period random
0.4996 1.760655 Idiosyncratic random
Weighted Statistics
1.192131 Mean dependent var 0.275818 R-squared
1.946772 S.D. dependent var 0.218646 Adjusted R-squared
112.5283 Sum squared resid 1.720834 S.E. of regression
1.537921 Durbin-Watson stat 4.824334 F-statistic
0.006079 Prob(F-statistic)
Unweighted Statistics
2.385595 Mean dependent var 0.310550 R-squared
1.576648 Durbin-Watson stat 213.1961 Sum squared resid

Gl dawiy 2alall prb dad 1 V) cui (12) &) dsaall A i) dalas il o
s e Wl i e 0.05 oo ST 0.7436 4l LAR Glagasall Jtaa] ) dlglaial)
Glagagall Jea) N cpealuall gin dis 0.0012 lié SIZE Caipnd) aan Ll Ligins
poaill Jalee of LD LS LLsiee Al gl i 1305 0.05 (e J30.0344 4l EAR
On 1 bl dae aag Y JuL 0.006079 = Prob(F-statistic) (e £10.275818
Sl sas 1.576648 Durbin-Watson stat  (yls G ko) b g i) &l puaiial)
Juadl by b A alid B Juadl cuadgall gl JLsaYg R? =0.275818 waail Jalas (e
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Hausman Olewgd LSS asdius ROA Jsa¥) Ao slall dulia Gijlaall day) Ao

Olawsy JLis) :(13) Jead
Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Prob.

Chi-Sq. d.f. Chi-Sq. Statistic Test Summary

0.7290

3 1.300540 Period random

Test

i) zigai RS 1Y) 0.05 e ST 0.7290 =prob ded of Jasdi siludl Jsaall

dalie Clad) Lnsy Ao JW ) IS i 40))s 3 Random effects model 4ugdal)
ROA Jga¥l e ilall
o Aghaial) L) Ly daldd) prb dad (ALEY (12) ) Jsaall ot aaias 13)
aaa Ll digina A3 & Ll a Laa 0.05 ¢ LSl 0.7436 3 LAR Glagagall e
&5 EAR Glysagall Jlea) ) Gaedlual) @sis dady 0.0012 &b SIZE ipaal)
Ligina 413 1l iy 139 0.05 (e J310.0344
Cipadl aang Jlall ul) JSg! Ailas) AN g3 AT dag 140N Auedl Al Lol
ROE 4SW) (§gia Ao aflally dulda dodlay) cijladd) ) o

F9ROE Lslall (§gis (Ao ilelly dulis Luadls) cjlaaad] Lny Ao Jlall s JSb T :(14) Jgaad)
FIXED EFFECTS MODEL 41 c)yilil) 7 gai

Dependent Variable: ROE

Method: Panel Least Squares

Date: 03/10/23 Time: 10:48

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient  Variable
0.2763 1.105554 0.145582 0.160949 LAR
0.1971 1.314094 0.503315 0.661404 EAR
0.0002 4.095552 2.564300 10.50222 SIZE
0.0003 -4.045974 66.17674 -267.7494 C

Effects Specification

Cross-section fixed (dummy variables)
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19.51860
20.18315
8.438768
8.687007
8.529758
1.705704

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

0.488507
0.417467
15.40456
8542.821
-171.2141
6.876444
0.000135

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

Sl Loty Zaldll prb dad 1 V) G (14) o3 Jeanll (B JlasdV) Qs il o)
Slal A osealad) (g duss 0.2736 s LAR Glisasall Jlea) I Aglad)
pan Ll digies @l ye LadS o e Laa 0.05 e ST 0.1971 als EAR @lasasall
Jalae of 2aadl LS LLgine 8l gl iy 1385 0.05 e 31 0.0002 alié SIZE Cayeadl)
On 3 baly) A<ia 3 Y L 0.000135= Prob(F-statistic) ¢ S 0.488507 sl
Sl sa5 1.705704  Durbin-Watson stat wsils G ko) b oKa g Aldiid) &l puaial)

R?% =0.488507 waail) Jalas (1

9 ROE Lslall (§gis (Ao silelly dulis Luadls) chjlaal] Lnyy Ao Jlal iy St T :(15) Jgad)
RANDOM EFFECTS MODEL 4ujpdial) iyl 7 pai

Dependent Variable: ROE

Method: Panel EGLS (Period random effects)
Date: 03/10/23 Time: 11:09

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient ~ Variable
0.0182 2.468437 0.260359 0.642679 EAR
0.1428 1.496340 0.093839 0.140415 LAR
0.0000 5.168884 2.406909 12.44103 SIZE
0.0000 -4.936135 63.98238 -315.8256 C

Effects Specification
Rho S.D.
0.7709 14.08190 Period random
0.2291 7.677587 Idiosyncratic random

Weighted Statistics
5.860516 Mean dependent var 0.468995 R-squared
9.975516 S.D. dependent var 0.427074 Adjusted R-squared
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2166.471 Sum squared resid 7.550656 S.E. of regression
1.282756 Durbin-Watson stat 11.18748 F-statistic
0.000021 Prob(F-statistic)

Unweighted Statistics

19.51860 Mean dependent var 0.463431 R-squared
1.555493 Durbin-Watson stat 8961.636 Sum squared resid

L) Loty Lalall prb ded 1 W) o (15) ) Jeaad) B sV didas il o
Gausis Lgine A2 52 25 0.05 (30 Sl 0.1428 als LAR clasasall Jlea) L) gl
Cipadll aas Wl 0.05 oo 81 0.0182 als EAR @iasagall Maa) S cpealiad) oin
Jalae o Jaad LS gt A 3 LaadIS o Sia 1385 0.05 e 81 0.0000 alsé SIZE
5 bals)) A<ia aag ¥ JUL 0.000021= Prob(F-statistic) (s S| 0.468995 il
581 a5 1.555493Durbin-Watson stat (sl O okod) elld Ko Adiial) @l paiadl
R? =0.468995 xaxil) Jalas (10

L) djlaad) Lay ol ) J<a T Gulid B Qb cuadgall) (of sy
Hausman Test Glewsd JLIA) a3iiui ROE 4Slal) (§4da Ao ailally dulia

Olaiss JLis) :(16) Jg1al
Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Prob. Chi-Sq. d.f. Chi-Sq. Statistic Test Summary

0.6250 3 1.753905 Period random

el zagad a5 13 0.05 e ST 0.6250 =prob ded of Laadi Galudl Jsaall
Gladll sy e Jlll Gy IS 1 e (2 Random _effects model _4igdal)
ROE 4SWd) Bgia o 2ilall dalie duadlaY!

0.1428 & LAR clygagall b} ) Aglsial) cilalfily) duwdy aldl) prb dad ()
45 EAR Clagagall laa) ) Gaablusal) @gha Loy Lgina A3 1 29 0.05 0o s
of r 13a9 0.05 (e GBI 0.0000 flsd SIZE cipaal) aas Wi 0.05 ¢ J3 0.0182
Lisina Ao @l Laads

Cipaall pany Jal) ) S ddlan) AV g3 A ang AN ducpdll L) lodl
EPS ageall duns) Ao atlalls duilia dpadla) cijlaall day) o
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GG EPS agd| Lny) (Ao silells duilde Luadey) cijlaaad) Ly (o Jlall () S0 5T (17) Jgand)
FIXED EFFECTS MODEL 431 yilil) g dgai

Dependent Variable: EPS

Method: Panel Least Squares

Date: 03/10/23 Time: 21:11

Sample: 2008 2021

Periods included: 14

Cross-sections included: 3
Total panel (balanced) observations: 42

Prob. t-Statistic Std. Error Coefficient ~ Variable
0.0183 2.472146 3.660989 9.050499 EAR
0.6542 -0.451625 1.058929 -0.478238 LAR
0.0000 6.933198 18.65208 129.3185 SIZE
0.0000 -6.849991 481.3530 -3297.264 C
Effects Specification

Cross-section fixed (dummy variables)
109.7470 Mean dependent var 0.625513 R-squared
171.5728 S.D. dependent var 0.573500 Adjusted R-squared
12.40731 Akaike info criterion 112.0489 S.E. of regression
12.65555 Schwarz criterion 451978.7 Sum squared resid
12.49830 Hannan-Quinn criter. -254.5536 Log likelihood
0.985971 Durbin-Watson stat 12.02628 F-statistic

0.000001 Prob(F-statistic)

LN dawy Zalall prb dad 1 V) 0 (17) &) dsaall 3 i) Qs i
s Lsiea Ay y2 25 0.05 (e 1S 0.6542 4l LAR Slasasall Jea] ) alghsial)
Cipadll ana Wl 0.05 oo Ji 0.0183 4l EAR clhasasall Jlaa) ) Gpedlosdl Gsin
Jabee o Laad5 LS gt AV @l LaadIS o ng 1385 0.05 (e S8 0.0000 algé SIZE
5 bals)) A<ia aag ¥ UL 0.000001= Prob(F-statistic) ¢ 81 0.625513 sl
5SI 585 0.985971Durbin-Watson stat ¢yl G otoal Gy Ko Algial) i paiall o
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I EPS agd| Lny) Ao tilells duilde Load) cijlaadl Liny) (Ao Jlall iy SSo 5T (18) Jgand)
RANDOM EFFECTS MODEL 4ulsdiall <ifyilill 7 isai

Method: Panel EGLS (Period random effects)
Date: 03/10/23 Time: 21:19

Dependent Variable: EPS

Sample: 2008 2021
Periods included: 14
Cross-sections included: 3
Total panel (balanced) observations: 42
Swamy and Arora estimator of component variances

Prob. t-Statistic Std. Error Coefficient ~ Variable
0.0001 4.397365 1.056119 4.644139 EAR
0.0506 2.019022 0.392253 0.791968 LAR
0.0000 5.867380 10.81768 63.47142 SIZE
0.0000 -5.587162 290.8779 -1625.182 C
Effects Specification
Rho S.D.
0.9289 106.7736 Period random
0.0711 29.53966 Idiosyncratic random
Weighted Statistics
17.31026 Mean dependent var 0.466186 R-squared
41.28575 S.D. dependent var 0.424042 Adjusted R-squared
37305.64 Sum squared resid 31.33253 S.E. of regression
1.230864 Durbin-Watson stat 11.06193 F-statistic
0.000023 Prob(F-statistic)
Unweighted Statistics
109.7470 Mean dependent var 0.488446 R-squared
0.822592 Durbin-Watson stat 617407.5 Sum squared resid

Gl dawy Lalall prb dad 1 V) cui (18) a8y dsaall A i) s il o
Ssl A sealad) Bgis dands 0.0506 & LAR Glsasall Jlea) I gl
pgren O (S 1385 0.0000 &l SIZE Cipeadl) paa Wi 0.0001 als EAR clagasal
Prob(F- (e LSl 0.466186 wasill Jalaa o 2323 WS . Ligina a2 cild (51 0.05 (1 i
Gy oaog el il g S Ll AShe g ¥ JAll 0.000023= statistic)
=0.466186 waaill Jalas (e S a5 1.230864Durbin-Watson stat sl Ce kas)
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L) djlad) Loy Ao gl iy IS 8T (uld B bl cuadgall) (f LNy R?
Hausman Test Glewst LSS 20350 EPS agead) gy Ao ailalls duilia
Olacust L) :(19) Jpiad
Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Prob. Chi-Sq. d.f. Chi-Sq. Statistic Test Summary

0.0514 3 7.752691 Period random

Fixed dnll) <)l zigai a5 1)) 0.05 ge sl 0.0514 =prob ded of Laads
Blally dulie ) Claddl Ly Ao JW Gy J<a 3 &l (b effects model
EPS agedl duny e

) Adghaiall L) dawdy daldd) prb ded W) Gl (17) a8 Joand) il aadad
dsis Ay Lgina Aa 42 a9 0.05 o St 0.6542 s LAR lasagall Nlaa
SIZE Cipaal aaa Wi 0.05 ¢a 8 0.0183 il EAR @lagasal) laa) ) e losall
Ligina A3 @3 LaadS of i 1385 0.05 (e 31 0.0000 ilcd

rAlal) Aafpall (oo griliiens

2 Lo Cijladll dmy e silal)

EPS pgudl dny i o S Jpeall e Sl
ROE (et luall ROA
Gyladl | Gbad) | Cjladl | Gijladl | Gijladl | Gjladl | oy IS8 s
Lo | il | Loy | Akl )| Ayl Jul
Luapdll) | dpapdl) | duadl) | duadl) | duadl) | dua )
Lol | Ayl | eyl | il iyl | At

O e Y (0 Y 5 B OO V]

0.6542 | 0.5233 | 0.1428 | 0.9266 | 0.7436 0.88

Ao | e | W | A | A e | W e | SRS
LAR Casasal

calla calla calla calla calla culla
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Lo ydll Lyl Lo il Lo il Lyl oyl
Loyl | Deydl | dejdll | Aol | Ayl | el
) 2 Lslil) Ll S AR
0.0183 | 0.0223 | 0.0182 | 0.1052 | 0.0344 | 0.9266
alla alla alla adla ye alla adla e
“lsime | lsime | —lgwe | clsme | clgwe | oclse | gala
CaRRa CaRRa Caa callA s el ‘_Au;\/omw\
Lol | Lmpdl | )l | deadl |l | dajdll | EAR clagasal)
Lol | Ayl | Loyl | depdll | Ayl | Ll
) ) Al Lslal) S R
0.000 | 0.0340
s s 5 0.000 50.0019 50.0012 ¢0.0143 Ciyead) aaa
bpiee | by | ‘ ‘ *

Sluagilly wlalitiuy) .14

Claal e Ayl cilad Layy B JWD Oy JSa H 8 G e Y -
AL (3 (3ed (gms (A Aarall )

dny Glo (@lusasd) sl ) cpealial) Gois o) Lalie JW Gy IS 31 o -2
Ju Lae Zogine AN @b (ROE metlasall Ggis e 2ilally duslia) Zaadl) Cijladl
Hhlial) o 353)aS agllsal Ll (o i) diing @3 lall mll Jane o
) Cajlad) L) e & ) Gl (g Sl agllsal Cailagi b

oY el iy e S IS8 g bl o Lyl abalis oS U Cipeadl pas o -3
53l Lgaaly anall Clysig alasiad e 508 ST 1Y Tacie Waglal 5S35 (580 Syl
plicd Gua AN o e Tase Tl a) s 85 L Ale 5ol Liladal adan e
(A Glo) S I Gsadl b el Jumdl libn Lo Jpeand) (580 @IS
pre (525 B A4S s o) s AGEN o ol il el 06 o (Sag
A padl el e Bladl e 5yl
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Gl aluagl .15

pan On a2l (e g llin S Lelland) 0L e dypudl Cijladl) e 8y -1
Gl B go s ol PIA e leasas 8 magt of QIS allend)y Coyadl
Nehlaind aastig 4 yeaal) cileadd) JISET aostiy colladlaall dilia) lalial

ey Cijlaall 83 agad Jolull aan o Lyl e adad Giladly il shal -2
A Goall 8 Jglal) ann Baaa Dilas ddled ST Jealis elacy il

Clagasall ea) Y LSl GBoin das o Alean] A2 @3 3Dle a5 4l Ly -3
dulie Cilad) iy e LAR @lagasd) Jaal e dlglndl <L)y EAR
EPS aged) Laay,
G ladll i) Jigd & sl oda slasial 50l Lo S ey Y
lealy)l s 3L )

Aicie Gojlead) Loy e JWl Gy ISl Aflas) AV @) 3Dle 2058 Y 4l Ly -4
Clyises sl UK c pe il Sl ey 1368 ROE Cpealudll (g e 2l
EAR Glagagall Jlea] ) ESLl Ggin Ao o S5 daaal ) ja Laa Gl

bl
daanl) gl

“Lralal) ) GlGA) A sdlely sl Ll 2o Blh ol [1]
2008 iyuSuy)

eoslly Ll duelall CaSl s Adigal) JSLel) Lo mgdl o Allmd 2]
2000

Agull Ligall JSglh lassa msd deae caen =ikl uadlal) (galadl (3]
aall (Jlee¥ly alaidyl il Alae Al dolas gy e Liada daha—dolail
2015 «Jgy!

ad o Y as dubes J ISl il Ay e el o [4]
Ghs Sl Gsen SISEN (po Al Als Aadyrdcmyoll 8 dayaa) ZpslaY) Losssgal
2009 a5 7Ly (s1ald daals iuale Al 2008-2006 55 P& 4L
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L) Cijladl JWI Y1 b gl JSgl A A ol o s [5]
MBA aaiill Jlae) 5y (b ptiale Al Al G (Béas (o b dayaal
2016

Jalgally Zbpad) L))l sdge .l slgy sul ¢ 0B —2ene salu g8 [6]
potall oS dnala dlae 48l dlaill Cijliadll (o die o daald du)ma0d 554l
2016 2 232ll 6 alaall Zpalai@¥ly 4)laY)

Lylaall Cojlaall Gulld) o)y ISl cibdige Jidad sl Gues LIS [7]
2021 Bl sall aslil) slaall Faalal) byl il Adgal) Al 43)51)

4uiad) aalsal)
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